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BUSINESS AT A GLANCE
E ]

China Qinfa Group Limited (the “Company”) was incorporated in
the Cayman Islands on 4 March 2008 as an exempted company
with limited liability. The Company is the holding company of
various companies in Hong Kong and China (collectively, the
“Group”) which are principally engaged in the coal operation
business involving coal mining, purchase and sales, filtering,
storage, blending and shipping transportation.

An integrated coal supply chain is the key to the Group’s success.
With business operations strategically located in Hong Kong and
various cities in China, namely, Shuozhou, Xinzhou, Datong,
Yangyuan, Qinhuangdao, Zhuhai, Guangzhou, Ordos and Qingdao,
the Group is able to source coal in China and overseas markets.

In China, the Group sources coal mainly from the northern regions,
and provides full logistics services and transportation arrangements
through road and sea transportation to deliver the coal to customers
in the coastal regions of China. The Group has its own fleet and
chartered vessels, which facilitate the shipping transportation of
coal. Apart from coal transportation, the Group’s vessels are also
engaged in the provision of dry bulk cargo transportation services
to other customers.

4 China Qinfa Group Limited FEIZ=ZEE AR A A
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group is a non-state owned thermal coal supplier in China,
and it operates an integrated coal supply chain, including coal
mining, purchase and sales, filtering, storage, blending and
shipping transportation. During the six months ended 30 June 2019,
the Group continued to focus on these business activities. The
following sets forth detailed analysis of the principal components
of the operating results of the Group:

Revenue from coal business and coal handling and trading
volume

EEEF WA

AEBRTENIBES HIRKHER K
a—mkﬁmh%%'@%ﬁﬁ~ﬁﬁ%
HOoBK TR OERMIMEEH -BZE—
E-NFRAA=ZTHLEREA ~EEH#%
BEIREEB RS  TXHIBEEAE
BREXENTZAKE D O FAD T

EREBURAREREERESZE

Six months ended 30 June

BEAA=THLEAERAR

2019 2018

—E-hE —E-N\HF

Revenue from coal business (RMB’000) /& ik £ W A (AR ¥ F 1) 1,288,964 1,760,793
Coal handling and trading volume HxEERESE(TH)

(’000 tonnes) 3,387 4,412

During the six months ended 30 June 2019, the volume of the
Group’s coal handling and trading decreased as compared to the
corresponding period in 2018. The coal selling prices during the
six months ended 30 June 2019 were in range between RMB127
per tonne and RMB486 per tonne, which were less than the selling
prices between RMB224 per tonne and RMB697 per tonne during
the same period in 2018. Average coal selling price slightly
decreased, the decrease in coal handling and trading volume
was principally because the Group decreased external purchase
due to low gross profit margin on trading business.

The average coal selling prices and the average monthly coal
handling and trading volume for each of the three years ended 31
December 2018 and the six months ended 30 June 2019 and 2018
are set forth in the table below:

Six months ended 30 June

BEAA=THLAER

HE_ZT—NMFXA=Z+BLEAEAR &
EEMNEREERESGER_ZE—N\FH
HERRL BE_ZFT—NLFEFA=FH
EABEA EKREENTEEARBI127T
HEMARK486 T 2B RZZFE—NFH
HNEEN T ARK24T 8 SN A
RE7TTRE - HRXFHEEHAE TR
HREERESGETHER TERARAE
BRESEBEMNEREMMB D EINKEEFT
ﬁo

BHE_Z-N\F+_A=+—HBHIt=A*F
EEFERHE_Z—NAFEFR_ZT—N\FX
A=Z+HLERNEA HERFHEBREKERK
FTHEBEAKERESEHINN TXK:

Year ended 31 December

BET_A=1+—-HILLEE

2019 2018 2018 2017 2016
“E-AF| ZE-NF ZE-N\F ZF—tF ZT-RF
Average coal selling price B FHER
(RMB per tonne) (BMARET) 381 399 343 405 287
Average monthly coal handling and ExF#H & AKEE Kk
trading volume ('000 tonnes) Z5&(TH) 565 735 847 589 177
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWED T

Revenue from shipping transportation

The revenue for the shipping transportation segment for the six
months ended 30 June 2019 was RMB39.7 million, representing
a decrease of RMB52.9 million or 57.1% from RMB92.6 million
for the corresponding period in 2018. The decrease in revenue
was primarily due to disposal of vessel in 2018 and decrease in
freight rates.

Gross profit and gross profit margin

The Group’s gross profit was RMB190.8 million during the six
months ended 30 June 2019 as compared with gross profit of
RMB313.5 million during the same period in 2018. Under the
circumstances of decreased average selling prices of thermal
coal, gross profit margin for the six months ended 30 June 2019
was 14.36% as compared with gross profit margin of 16.92% for the
corresponding period in 2018. The decrease in profit attributable
to equity shareholders of the Company was mainly attributable
to the decrease of average coal selling price, partially offset by
decrease in the fixed unit cost due to increase in the production
volume of coal mines of the Group.

Distribution expenses

Distribution expenses of the Group during the six months ended 30
June 2019 amounted to RMB2.8 million, representing a decrease
of RMB25.7 million or 90.2% from RMB28.5 million during the
corresponding period in 2018. With the customer base had been
secured after significant efforts in prior year, the Group slowed
down its expenditure on customer introduction activities.

Net finance costs

Net finance costs of the Group during the six months ended 30
June 2019 amounted to RMB139.3 million, representing a decrease
of RMB41.5 million or 23.0% from RMB180.8 million during the
corresponding period in 2018. The decrease in net finance cost
was mainly attributable to the debt restructuring in the August of
2018.

Profit attributable to the equity shareholders of the Company

Profit attributable to the equity shareholders of the Company for
the six months ended 30 June 2019 was RMB45.5 million, as
compared with profit attributable to the equity shareholders of
the Company of RMB96.8 million for the corresponding period in
2018. The decrease in profit attributable to equity shareholders of
the Company was mainly attributable to the decrease of average
coal selling price, partially offset by decrease in the fixed unit cost
and increase in the production volume of coal mines of the Group.

6 China Qinfa Group Limited FEIZ=ZEE AR A A
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

As a result of the improvement of the production efficiency of
coal mines, commercial coal production volume was 2,846,000
tonnes, representing an increase of 18% as compared with that
for the corresponding period in 2018. Coal handling and trading
volume was 3,387,000 tonnes, representing a decrease of 23.2%
as compared with that for the corresponding period in 2018. Based
on the thermal coal price as indicated by the CCI China Coal Index
5000, the thermal coal price continued to fall where the coal price
once reached its peak at approximately RMB693 per tonne in 2018
before gradually declining to the current level of approximately
RMB530 per tonne.

Domestic coal consumption remained steady in general

Based on the survey of China National Coal Association, coal
consumption in China remained steady in 2019 in general. Despite
the slowdown in the growth rate of the supply of thermal coal
both domestically and abroad, the scale of supply still gradually
expanded. The balance between coal supply and demand in China
has gradually changed from “tightening” under the supply-side
reform in 2016 to “easing” during the period.

Expansion to overseas market

In the first half of 2019, the Group focused on expanding overseas
coal market. In view of the Memorandum of Understanding on
Building AlIB ( {ZZ &R 1THSEk) ) formally signed between 22
countries including China and Indonesia in 2014, which mentioned
the policy on cobuilding the “Silk Road Economic Belt”, to seize the
prevailing opportunities and respond to the direction of national
development, the Group is currently preparing for the possible
investment opportunities in Indonesia. A local branch company
has been set up and the Group is actively seeking opportunities
to carry out investment and to export exploration technology while
stepping up the efforts of sustainable development.

Strengthening mine production safety

Strengthening mine production safety has been the Group’s top
priority. During the period, the Group strictly implemented high
safety standard and optimised the safety management operational
system. Coal mines’ management personnel implemented strict
and effective management on frontline production processes. At
the same time, technologies on monitoring and inspection are
continuously strengthened to ensure that the production standards
are in compliance with the requirements of State Administration of
Coal Mine Safety.

EEEWED T

Fi o

HREBEAERRRE BEEREE A
2,846,000 - & — T — J\ F A H & i
18% - ik &8 & k& 5 & /3,387,000 1 -
BT \FRERLD23.2% - &+ B KK
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REFERRIEXEHEHE —FT—LF-
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWED T

Expanding sales network

In the first half of 2019, the Group extended the sales network
and successfully entered into sales contracts with new customers,
including competent state-owned enterprises and their subsidiaries.
Currently, the Group’s sales network covers a number of cities
in China including Ordos, Ningbo, Beijing, Wenzhou, Huai’an,
Hangzhou, Jiangsu, Zhejiang, Yancheng, Fujian and Shandong.
The Group endeavours to build a long-term relationship with
customers to expand the source of income and continue to optimise
the sales network.

Rationalising structure to save costs

The Group re-examined the companies within the structure and
de-registered some dormant subsidiaries so as to more effectively
control the costs of maintenance and release more liquidity and
resources.

As of 30 June 2019, the Group owned and operated five coal mines
in China. The table sets forth certain information about these coal
mines.

WAHEEHK

“TE-NFLEFFE AEENEERRT
B - RNEFREFPRAHEAR BT E
REEINBEEEXERENB AR - & E
HERREBEESIRZH B X
BN OER AN T & T BEER - 48

ERUREZEBAWNT - AEBEH N HE
EﬁLiEHHATF%ET%*%KH&AKEﬁ‘
BEELHE

FERERBUBERE

AEBHRBANRBELENRRSE L
WEEME TEEXBNNE QR %ETJit
FERMEFEERES ARBERES
HUHERER -

//IL

RZFE-—NAFRAZFTH AEEHEDE
BAMKEREAKE  TREINBHEZF
KBEHnETEFR-

=

Production
Location Ownership Site area capacity Operation status
EEE
i % BO A& EERSN EEMRR
(sg. km)  (million tonnes)
(FHRE) (REmM)
Huameiao Energy - Xingtao Coal Shuozhou Shanxi 80% 43 1.5 Under operation
EXRGR-BEER L 7 3 W BER
Huameiao Energy — Fengxi Coal Shuozhou Shanxi 80% 2.4 0.9 Under operation
EXRER-BAEESE L 7 3 W &
Huameiao Energy — Chongsheng Coal  Shuozhou Shanxi 80% 2.9 0.9  Under operation
EXRER-SHRE 78 M EET
Shenda Energy - Xinglong Coal Xinzhou Shanxi 100% 4.0 0.9  Under development
(Temporarily suspended)
BERR-ERREX L 7 4 M FETr(EE)
Shenda Energy — Hongyuan Coal Xinzhou Shanxi 100% 41 0.9  Under operation
WERR-TBRRE L 7 4 M EE
The Group engaged an independent mineral industry consultantto A& B Z - KB E X EBH A 5 8 &
estimate the total coal reserves and resources as at 30 June 2016 JORCSF A Bt E#E T —~NF A=+
in accordance with the JORC Code. AWEERFEERBEERERE -

8 China Qinfa Group Limited FEIZ=ZEE AR A A



MANAGEMENT DISCUSSION AND ANALYSIS

B E R A D AT

COAL CHARACTERISTICS B X
Characteristics of the commercial coal produced by the Group's AEBERELEBEAMAENREENEH
operating mines are as follows: m
Huameiao Huameiao Huameiao
Energy - Energy - Energy -
Xingtao Coal Fengxi Coal Chongsheng Coal
EXRER- EXRER- EXRER-
Coal Quality Characteristic BERHE P R % AR E RABRE
Seam 8 4 9 9
Moisture (%) K5 (%) 9.13-12.11% 2.07-2.90% 8.70-11.84%
Ash (%) K5 (%) 21.07-29.94% 18.36-30.42% 21.25-23.85%
Sulfur (%) SHE(%) 0.76-1.81% 0.31-0.84% 1.78-2.40%
Volatile Matter (%) BEYME E (%) 21.96-27.49% 19.90-29.49% 27.54-28.88%
Energy Content (MJ/kg) BHREBOKEE TRr) 17.30-18.13% 17.08-22.03% 20.36-22.25%
OPERATING DATA EEHE
Reserves and Resources HERERE
Huameiao Huameiao Huameiao Shenda Shenda
Energy - Energy - Energy - Energy - Energy -
Xingtao Fengxi ~ Chongsheng Xinglong Hongyuan
Coal Coal Coal Coal Coal Total
EXRMR- EBERME- EXRER-  WEMR-  BERER-
RERE BERE SHEE RERE RERE faz
Reserves 2
Reserves as at 1 January 2019 (M) HEZE-N5-A-HHRE2
(RE1)
- Proven reserves -HEHE 59.94 14.53 21.20 22.49 30.16 154.32
- Probable reserves -HRES 9.28 24.95 18.09 9.53 1.13 62.98
Total reserves as at 1 January 019 (Mt)  BE-F-hnE-A—BH
BHE(RER) 69.22 39.48 45,29 32.02 31.29 217.30
Less: Total raw coal production for A _BE-NE-B-H%
the period from 1 January 2019 to iy B na. na.
30 June 2019 (M) BRANRKLEEE(AER) (1.78) (1.48) (112) L AER (4.38)
Reserves as at 30 June 2019 (M) BE-E-AEXB=TAHY
HE(EER) 67.44 38.00 44.17 32,02 31.29 212.92
Resources ERE
Resources as at 1 January 2019 (M) ﬁi_ T-NE-A—AH
ﬁ;@;(ﬁ%@ﬁ) 105.60 63.61 68.99 4596 174 325.90
Less: Total raw coal production for //Ef ZZ-NE-F-HE
the period from 1 January 2019 to ZE-nEXR=TH na na.
30 June 2019 (M) BRNRREEZ(AEM) (178) (1.48) (112) ki ¥l (4.38)
Resources as at 30 June 2019 (M) BE-S-AEXRB=TAHN
ERE(REW) 103.82 62.13 67.87 45.96 4.74 321.52
Interim Report 2019 —ZT— A FEh E3RE 9




MANAGEMENT DISCUSSION AND ANALYSIS

EEE WD T

The following table sets forth the half-year production figures at

the abovementioned mines for the periods indicated:

TRIRLE

iC 8%

MEBRAATHENFFEE

Six months ended 30 June

BEANA=THILEAEA

2019 2018
—E-NEF ZE-)N\HF
(’000 tonnes) (’000 tonnes)
Raw coal production volume EREE (F mg) (F |#)
Huameiao Energy — Xingtao Coal EXRER-EEEE 1,782 1,371
Huameiao Energy — Fengxi Coal ﬁ%%ﬁﬁ/ - BAKE 1,478 1,459
Huameiao Energy — Chongsheng Coal #E X B ge)R — = 7 1K 2% 1,117 868
Total 4=t 4,377 3,698

Six months ended 30 June

BEXA=1+TRHLAMEA

2019 2018
—E-AEF —ZET-)N\#F
(’000 tonnes) ('000 tonnes)
Commercial coal production volume B¥(EEE (F mg) (Fmg)
Huameiao Energy — Xingtao Coal EXHRLR - W E 1,159 891
Huameiao Energy — Fengxi Coal EEXHEAER - 5K 961 948
Huameiao Energy — Chongsheng Coal #3E B R — = F & % 726 564
Total Bt 2,846 2,403

Note: Per the competent person’s report issued on 25 July 2016, the volume of
commercial coal produced by Huameiao Energy is calculated by a yield
rate of 65% of raw coal.

10 China Qinfa Group Limited FEIZ=ZEE AR A A
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MANAGEMENT DISCUSSION AND ANALYSIS

Exploration, Mining and Development Expenses

The Group’s exploration, mining and development expenses
consist of the following amounts:

EEEWED T

R BAERRABER
AEBENHR REAMAZERBENAT

T

Six months ended 30 June
BZEAA=1tHILAEA

2019 2018

—g-haf| =—T-N\%

RMB’000 RMB’000

AR T AR T T

Materials and consumables w8t KOH FE W 99,171 29,355
Staff cost 8 T s A 76,915 116,672
Other direct cost HEibFHHEKAK 24,332 21,884
Overhead and others R A & E M 314,645 291,229
Evaluation fee RRE- 287 785
Total 185t 515,350 459,925

Liquidity, Financial Resources and Capital Structure

The Group adopts stringent financial management policies and
strives to maintain a healthy financial condition. The Group funds
its business operations and general working capital by internally
generated financial resources and bank and other borrowings.
As at 30 June 2019, the Group recorded net current liabilities of
RMB4,817.7 million.

The Group has taken initiative to enhance the financial flexibility
by diversifying the funding bases and obtain medium term loans
to replace short term loans. The Group is currently negotiating
with financial institutions to renew and extend bank borrowings
and consider ways to improve the Group’s working capital. As at
30 June 2019, cash and cash equivalents of the Group amounted
to RMB112.5 million (as at 31 December 2018: RMB115.7 million),
representing a decrease of 2.77%.

RBES MBERRELRSE

AEBERMBEENMBEEERRLZ N #
FRENVBERRN - AEBEEBABEL
MPBERAMBITREMBEERNTER
BEBHE-—REEES - BHE_T—HLF
NA=Z+THBE AXEBEEERDEEFEA
K % 4,817,700,000 7T °

AEBEHEDRERE SRAZTIERMEER
RAVEEETHE YTESHPHERADRK
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWED T

As at 30 June 2019, the total bank and other borrowings of the Group
were RMB2,186.9 million (at of 31 December 2018: RMB1,987.8
million), which were classified as current liabilities. As a result of
the non-payment of loan principal and interests of RMB750.4 million
and RMB229.4 million respectively (as at 31 December 2018:
RMB750.4 million and RMB194.5 million), borrowings amounting
to RMB215.0 million (as at 31 December 2018: RMB260.1 million)
due for repayment after one year which contain a cross default
clause that demands immediate repayment when there is default
in any bank loans repayment are classified as current liabilities.
The bank and other borrowings carried interest at rates ranging
from 4.75% to 8.00% (as at 31 December 2018: 4.35% to 7.28%)
per annum.

As at 30 June 2019, the Group had total banking facilities of
RMB1,240.8 million (as at 31 December 2018: RMB1,257.4 million),
of which RMB1,240.8 million (as at 31 December 2018: RMB1,257.4
million) were utilised.

As at 30 June 2019, the Group’s cash and cash equivalents, except
amounts of RMB0.36 million and RMB2.9 million which were held
in Hong Kong dollars (“HKD”) and United States dollars (“USD”),
respectively, were held in RMB. All the Group’s bank and other
borrowings were made in RMB.

The gearing ratio (calculated as bank and other borrowings netted
off sum of cash and cash equivalents and pledged and restricted
deposits divided by total assets) of the Group as of 30 June 2019
was 43.9% (as at 31 December 2018: 44.3%). The gearing ratio
remained stable.
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MANAGEMENT DISCUSSION AND ANALYSIS

Exposure to Fluctuations in Exchange Rates

The Group’s cash and cash equivalents are held predominately
in RMB and USD. Operating outgoings incurred by the Group’s
subsidiaries in China are mainly denominated in RMB while overseas
purchases and charter hire income are usually denominated in USD.
The Group’s subsidiaries usually receive revenue in RMB. Hence,
the Directors do not consider that the Group faces significant
exposure to foreign exchange fluctuation risk.

Pledge of assets of the Group and Guarantee

As at 30 June 2019, the Group’s assets in an aggregate amount of
RMB5,245.9 million (as of 31 December 2018: RMB5,248.4 million)
in forms of property, plant and equipment, coal mining rights,
inventories and trade receivables were pledged to banks for credit
facilities granted to the Group.

CONTINGENT LIABILITIES

Except for certain matters disclosed in the note 23 to the interim
financial statements, the Group did not have any material contingent
liabilities as at 30 June 2019.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2019 (six months ended
30 June 2018: Nil).

AUDIT COMMITTEE

The Board established an audit committee on 12 June 2009 with
specific written terms of reference. The audit committee consists
of three independent non-executive Directors, namely Mr. LAU
Sik Yuen, Prof. SHA Zhenquan and Mr. JING Dacheng. Mr. LAU
Sik Yuen is the chairperson of the audit committee of the Board.
The primary duties of the audit committee included reviewing and
approving the Group’s financial reporting process.

An Audit Committee meeting was held on 26 August 2019 to review
the unaudited interim financial statements for the six months ended
30 June 2019 with the management.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWED T

CORPORATE GOVERNANCE

The Company has complied with the applicable code provisions in
the Corporate Governance Code as set out in Appendix 14 to the
Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) throughout the six months ended 30 June
2019.

EMPLOYEES AND REMUNERATION

As at 30 June 2019, the Group employed 2,215 employees. The
Group has adopted a performance-based reward system to
motivate its staff and such system is reviewed on a regular basis.
In addition to the basic salaries, year-end bonuses may be offered
to staff members with outstanding performance.

Subsidiaries of the Company established in the PRC are also
subject to social insurance contribution plans organised by the
PRC government. In accordance with the relevant national and
local labor and social welfare laws and regulations, subsidiaries of
the Company established in the PRC are required to pay on behalf
of their employees a monthly social insurance premium covering
pension insurance, medical insurance, unemployment insurance
and other relevant insurance. Subsidiaries of the Company
incorporated in Hong Kong have participated in mandatory
provident fund scheme, if applicable, in accordance with the
applicable Hong Kong laws and regulations.

The Company has also adopted a share option scheme for the
purpose of providing incentive to eligible employees. The Directors
believe that the compensation packages offered by the Group to
its staff are competitive in comparison with market standards and
practices.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2019, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any listed
securities of the Company.
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In the second half of 2019, the Group will continue to implement strict
control on the operating costs and to facilitate effective utilisation
of various resources internally. The Group will strive to maintain
operating costs at steady level. The Group targets to maximise
economic benefits through internal monitoring, assessment and
budgeting of costs with the optimised accounting and IT system,
coupled with more effective allocation of resources.

The Company strongly adheres to the development of a stronger
integrated operation of “Production, Transportation and Sales”.
In the second half of the year, the Company will vigorously
strengthen the communication between the three operations to
explore potential and to increase internal efficiency. The Group
strongly believes that transparent internal co-operation is key to
enhancing economic benefits and operational quality. As a result,
lower operating costs and higher production will be achieved.

In addition, the Group understands that expansion is crucial to
the Group’s development. The management is actively locating
possibility of strategic development of investment projects in both
the domestic and overseas markets. The Group will closely monitor
the market opportunities and consider the projects’ quality and
other factors while acting and making decisions in the best interest
of the shareholders.
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AUDITOR’S REPORT
T

Independent Auditor’s Review Report to the Board of Directors
of China Qinfa Group Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of China Qinfa Group Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 19 to
76, which comprise the condensed consolidated statement of
financial position as of 30 June 2019 and the related condensed
consolidated statement of comprehensive income, condensed
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month period then
ended and other explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of an interim financial report to be in compliance
with the relevant provisions thereof and International Accounting
Standard (“IAS”) 34 “Interim Financial Reporting”, issued by the
International Accounting Standards Board. The directors of the
Company are responsible for the preparation and presentation of
the interim financial report in accordance with IAS 34.
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Our responsibility is to express a conclusion, on these condensed
consolidated financial statements based on our review, and to
report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
issued by the Hong Kong Institute of Certified Public Accountants.
A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
as at 30 June 2019 are not prepared, in all material respects, in
accordance with IAS 34.

MATERIAL UNCERTAINTY RELATED TO
GOING CONCERN

We draw attention to note 1.2 to the condensed consolidated
financial statements, which highlights that the Group had net current
liabilities of approximately RMB4,817,745,000. As at 30 June 2019,
the borrowings and accrued interest amounting to an aggregate
amount of approximately RMB750,362,000 and approximately
RMB229,419,000 respectively have been past due and due for
immediate payment. In addition, as at 30 June 2019, there were
several unsettled litigations against the Group mainly requesting
the Group to repay certain payables with interest immediately as
set out in note 23.
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AUDITOR’S REPORT
2GR

The directors of the Company are of the opinion that on the basis
of the successful implementation of the measures as set forth in
note 1.2 to the condensed consolidated financial statements in
the foreseeable future and after assessing the Group’s current
and forecasted cash positions, the Group will be able to meet in
full the Group’s financial obligations as they fall due for the twelve
months from 30 June 2019.

These conditions, along with other matters as set forth in note
1.2 to the condensed consolidated financial statements, indicate
the existence of material uncertainties which may cast significant
doubt over the Group’s ability to continue as a going concern. Our
opinion is not modified in respect of these matters.

Moore Stephens CPA Limited
Certified Public Accountants

Hong Kong, 26 August 2019
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
RS 2EB AR

For the six months ended 30 June 2019 HZE—Z—hFA=1THIL/~EA

Six months ended 30 June
BEA~AA=1TRHIEAMHEA

2019 2018
—E-hEF —E-N\HF
Notes RMB’000 RMB’000
B 7 AR®T AR T T
(Unaudited) (Unaudited)
(REHE®R) (R EZ)
Revenue U 2= 5 1,328,667 1,853,400
Cost of sales 34 & B AN (1,137,880) (1,539,878)
Gross profit £ F 190,787 313,522
Other income, gains and losses Hi g A~ Iz K EiE 6 20,679 29,353
Distribution expenses 2R (2,802) (28,528)
Administrative expenses TEHAX (85,908) (105,283)
Reversal of impairment losses on EKRE S HRBEZREER
trade receivables, net B O] 5% 58 18,261 11,177
Reversal of impairment losses/ T8 5B K H g Y 5k I8
(impairment losses) on prepayments 2 i & & B # @~
and other receivables, net CRREEE)FE 10,119 (360)
Other expenses HiE X (8,245) (5,320)
Results from operating activities rRexmgzxz&®e | 142,891 | 214,561
Finance income B 75 W A 108 16
Finance costs B 75 B 2R (139,379) (180,849)
Net finance costs B AR EE 70 (139,271)| (180,833)
Profit before taxation B B A & Al 8 3,620 33,728
Income tax credit FTISHE % 9 47,864 79,083
Profit for the period H s A 51,484 112,811
Other comprehensive (expenses)/ H2mEBX) WA
income
[tem that may be reclassified HEngeEiTmsEE
subsequently to profit or loss: BEaRmMIER :
Foreign currency translation BINEISE £ 2 HNEE
differences for foreign operations thE = (95) 3,146
Other comprehensive (expenses)/ HMAHEM2mEBE X)),
income for the period, net of tax WA BREEB . (95) 3,146
Total comprehensive income for HREZEWABLE
the period 51,389 115,957
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

AR E 2 E AR

For the six months ended 30 June 2019 HZE—Z—HFNA=FTHILEA

Six months ended 30 June
BEA~XA=1TRHIEAMHEA

2019 2018
—E-hEF —E-)N\#F
Note RMB’000 RMB’000
{i=s AR®T T ARB T T
(Unaudited) (Unaudited)
(R & E &) (R E=Z)
Profit for the period attributable to:  F& {5 53 ;4 325 F :
Equity shareholders of the Company KA EREEA A 45,466 96,774
Non-controlling interests IF 12 IR HE = 6,018 16,037
Profit for the period HA 0 A 51,484 112,811
Total comprehensive income for EAEBHAEZEBALE:
the period attributable to:
Equity shareholders of the Company AR @l#EHZEFAE A 45,371 99,920
Non-controlling interests IE 1 AR RE S 6,018 16,037
Total comprehensive income for HAZXEBRALRE
the period 51,389 115,957
Earnings per share attributable to HAXQRAEER/RE A
the equity shareholders of EEtESRAEZR
the Company during the period 10
Basic earnings per share BEREXER RMB1.72 cents | RMB3.78 cents
AR®1729 | ARK378%
Diluted earnings per share EREEER RMB1.74 cents | RMB3.71 cents
AR®174%5 | ARB3T1D
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
ARG S IR R

At 30 June 2019 R=ZF—hF/~A=+H

At At
30 June 31 December
2019 2018
R-ZZE-NE RZE-N\F
ANAB=tB|+ZA=+—H
Notes RMB’000 RMB’000
L= AR®B TR ARETTT
(Unaudited) (Audited)
(RBER) (&%)
Non-current assets (RBEE
Property, plant and equipment YE - -BWE NMKRE 11 4,776,319 4,793,147
Coal mining rights B IR B TR A 12 4,145,881 4,250,347
Right-of-use assets FRAEEE 11 10,461 -
Lease prepayments HEBMEREX = 4,793
Interest in an associate R—EBE AR 2R - -
_______ 8,932,661 | 9,048,287
Current assets RBEE
Inventories FE 38,919 61,850
Trade receivables fEWZ 5 R 13 297,859 313,728
Prepayments and other receivables T8 B8R R % E b FE AR 3R 14 423,557 335,181
Pledged and restricted deposits EEARZREG TR 15 765 43
Cash and cash equivalents HEeRBREEEY 112,541 115,680
_________ 873,641 | 826482
Current liabilities REBEE
Trade payables S E 5 KRN 16 (672,575) (562,454)
Other payables and contract liabilities HuENERMNADNEE 17 (2,583,252) (2,647,970)
Lease liabilities HEAR (3,212) -
Borrowings BE 18 (2,186,904) (1,987,770)
Tax payable FE 1 B8 (245,443) (275,298)
______ (5,691,386)| (5473,492)
Net current liabilities reaE®FE® | (4,817,745)|  (4,647,010)
Total assets less current liabilities EE#LERRADEE 00000 | 4114916 | 4,401,277
Non-current liabilities (REBEE
Other payables H A & 1~ BR X 17 (18,965) (47,155)
Accrued reclamation obligations BREREMR (119,238) (114,465)
Lease liabilities HEEE (2,554) -
Borrowings BEE 18 (2,227,630) (2,505,622)
Deferred taxation EETIE (1,212,294) (1,251,189)
______ (3,580,681)| _ (3,918,431)
Net assets EERE 534,235 482,846
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ERRARS BRI R
At 30 June 2019 M=F—h4FxA=18

At At
30 June 31 December
2019 2018
R=ZFB-h#%¥ RZE—N\F
ANA=tRB|+=ZA=+—H
Notes RMB’000 RMB’000
(o= AR TR AREBTTT
(Unaudited) (Audited)
(RBER) (E&E%)
Capital and reserves B A K % &
Share capital f% 2 19(a) 211,224 211,224
Perpetual subordinated convertible K AR AR AT R 7 19(b)
securities 156,931 156,931
Deficit B 4 19(c) (748,256) (793,627)
Total deficit attributable to equity AARERBEBAE®L
shareholders of the Company 5 4t 48 %E (380,101) (425,472)
Non-controlling interests I 2R RE 914,336 908,318
Total equity AR 534,235 482,846

Approved and authorised for issue by the Board of Directors of
China Qinfa Group Limited on 26 August 2019.

Xu Da

Director

EF
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HRGESRERER

For the six months ended 30 June 2019 #HZE

g j‘LE/\)E] +Eﬂ:/\\1ﬂ

Six months ended 30 June
BE~XA=1THILAM@EA

2019 2018
—E-hE| ZZE-NF
RMB’000 RMB’000
ARBTR| ARBTT
(Unaudited) (Unaudited)
(REEZ) | (REHFER)
Operating activities REEH
Cash generated from operations REFHAER® 257,624 304,281
Interest paid 217 8 (15,409) (78,134)
Income tax paid =EENRZIE: TR (20,886) (3,804)
Net cash generated RETHHMERTFEH
from operating activites 221,329 [ 222,343
Investing activities REED
Acquisition of property, plant WEME - BENI&E
and equipment (102,157) (201,580)
Proceeds from disposal of property, LEME BERKEMSERE
plant and equipment 159 113,649
Change in pledged and restricted deposits & # # & 5 R % 17 2 &) & (722) (96)
Other cash flows arising from investing REEHEE - HEMR e RE
activities 108 (669)
Net cash used in investing activities REEFBHFARSFH | (102,612)f ¢ (88,696)
Financing activities mEES
Repayments of lease liabilities BEMEA®E (1,708)
Proceeds from borrowings ER=e ?E'r RIA 623,049 126,460
Repayments of borrowings EEEE (744,330) (206,598)
Net cash used in financing activities MEZBFRAREFEE 00000 | (122,989)(  { (80,138)
Net (decrease)/increase in cash and ReRREZEEYWORD)
cash equivalents ¥ inFE 5 (4,272) 53,509
Cash and cash equivalents at 1 January J}’\‘ B—HzEEREESEEY 115,680 80,349
Effect of foreign exchange rate changes fEREHH T E 1,133 257
Cash and cash equivalents at 30 June RAA=Z+HZEEZRBESEEY 112,541 134,115
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R LR S M MR M =

30 June 2019 —Z—NEFXA=1H

1.

1.1

26

COMPANY BACKGROUND AND BASIS OF
PREPARATION

General information

China Qinfa Group Limited (the “Company”) was incorporated
in the Cayman lIslands on 4 March 2008 as an exempted
company with limited liability under the Companies Law (2007
Revision) of the Cayman Islands. The Company’s shares were
listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) with effective from 3
July 2009 (the “Listing Date”). The address of its registered
office is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands and the principal place of
business of the Company is Unit Nos. 2201 to 2208, level 22,
South Tower, Poly International Plaza, No.1 Pazhou Avenue
East, Haizhu District, Guangzhou City, the People’s Republic
of China (the “PRC”).

The principal activities of the Company and its subsidiaries
(together, the “Group”) are coal mining, purchases and sales,
filtering, storage, blending of coal in the PRC and shipping
transportation.

The Company’s functional currency is the Hong Kong dollars
(“"HKD”). However, the presentation currency of the condensed
consolidated financial statements is Renminbi (“RMB”) in
order to present the operating results and financial position
of the Group based on the economic environment in which the
operating subsidiaries of the Group operate.

China Qinfa Group Limited FFEZ=ZEE AR A A
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1.

1.2

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

COMPANY BACKGROUND AND BASIS OF
PREPARATION (conTinueD)

Basis of preparation

The condensed consolidated financial statements have
been prepared in accordance with International Accounting
Standard (“IAS”) 34 “Interim Financial Reporting” issued by
the International Accounting Standards Board (“IASB”) and
the applicable disclosure provisions of the Rules Governing
the Listing of Securities on the Stock Exchange.

The condensed consolidated financial statements have been
prepared in accordance with the same accounting policies
adopted in the annual financial statements for the year ended
31 December 2018, which have been prepared in accordance
with International Financial Reporting Standards (“IFRSs”)
issued by the IASB, except for the adoption of the new and
amendments to IFRSs which are mandatory effective for
the annual period beginning on or after 1 January 2019 as
disclosed in note 2.

The condensed consolidated financial statements contain
condensed consolidated financial statements and selected
explanatory information. The notes include an explanation of
events and transactions that are significant to an understanding
of the changes in financial position and performance of the
Group since the annual financial statements for the year ended
31 December 2018. The condensed consolidated financial
statements and information thereon do not include all of
the information required for full set of financial statements
prepared in accordance with IFRSs, and should be read in
conjunction with the Group’s annual financial statements for
the year ended 31 December 2018.

The condensed consolidated financial statements are
unaudited.

1.2

AR S MR MR M
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR MR M
30 June 2019 —E—N&FXA=1H

1.

1.2

28

COMPANY BACKGROUND AND BASIS OF
PREPARATION (continuep)

Basis of preparation (continued)
Going concern basis

As at 30 June 2019, the Group’s current liabilities exceed
its current assets by approximately RMB4,817,745,000 (31
December 2018: RMB4,647,010,000). As at 30 June 2019,
borrowings and accrued interest amounting to approximately
RMB750,362,000 and approximately RMB229,419,000
respectively (31 December 2018: RMB750,362,000 and
RMB194,472,000 respectively) that have been past due and
due for immediate payment were not renewed or rolled over
upon maturity. Besides, certain borrowings of approximately
RMB215,020,000 as at 30 June 2019 (31 December 2018:
RMB260,100,000) in total which are subject to cross default
clauses that the lenders could require the Group to make
immediate payment (but not repayable within one year from
the end of reporting date based on the agreed scheduled
repayments set out in the loan agreements) have been
classified as current liabilities at the end of the reporting
period.

As at the date when the condensed consolidated financial
statements are authorised for issue, the Group has not obtained
waivers from the relevant banks on these cross default clauses,
and the banks have not taken any action against the Group
to demand immediate repayment except for as disclosed
in note 23(a)(i). In addition, as at 30 June 2019, there were
several pending litigations mainly requesting repayment of
long outstanding payables with interest against the Group, as
set out in note 23(a). These conditions indicate the existence
of a material uncertainty which may cast significant doubt on
the Group’s ability to continue as a going concern.

China Qinfa Group Limited FFEZ=ZEE AR A A
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1.

1.2

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

COMPANY BACKGROUND AND BASIS OF
PREPARATION (conTinueD)

Basis of preparation (continued)

Going concern basis (continued)

The condensed consolidated financial statements have been
prepared on the assumptions that the Group will continue to
operate as a going concern notwithstanding the conditions
prevailing as at 30 June 2019 and subsequently thereto
up to the date when the condensed consolidated financial
statements are authorised for issue. In order to improve the
Group’s financial position, immediate liquidity and cash flows,
and otherwise to sustain the Group as a going concern, the
directors of the Company have adopted several measures
together with other measures in progress at the date when the
condensed consolidated financial statements are authorised
for issue which include, but not limited to, the followings:

(i) The Group applies cost control measures in cost of sales,
administrative expenses and capital expenditures;

(i) The Group is maximising its sales efforts including
seeking long term orders from power plants and coal
trading companies in the PRC with a view to improve
operating cash flows. Considering the stability of coal
market and steady coal prices, the Group is expected to
generate operating cash inflows in the coming years from
its existing production facilities continuously;

(iii) In relation to those borrowings that have been past due
or those borrowings that became immediately repayable
due to cross-default clauses set out in the respective loan
agreements, the Group is in the process of negotiating
with the relevant banks and other lenders to extend the
repayment dates and to obtain waivers from banks; and

1.2

AR S MR MR M
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR MR M
30 June 2019 —E—N&FXA=1H

1.

COMPANY BACKGROUND AND BASIS OF
PREPARATION (continuep)

1.2 Basis of preparation (continued)

30

Going concern basis (continued)

(iv) For borrowings which will be maturing before 30 June
2020, the Group will actively negotiate with banks before
they fall due to secure their renewals so as to ensure that
the necessary funds to meet the Group’s working capital
and financial requirements in the future will continue to be
met. In view that there have been no history of which the
banks and other lenders exercised their rights to call for
immediate repayment of borrowings and their respective
interests in similar cases in the past, the directors of the
Company are of the opinion that the Group has good
relationship with banks which would enhance the Group’s
ability to renew the existing short-term borrowings upon
maturity.

On the basis of the successful implementation of the measures
described above in the foreseeable future and after assessing
the Group’s current and forecasted cash positions, the
directors of the Company are satisfied that the Group will be
able to meet in full the Group’s financial obligations as they
fall due for the twelve months from 30 June 2019. Accordingly,
the condensed consolidated financial statements of the Group
have been prepared on the going concern basis.

Should the Group be unable to continue in business as a going
concern, adjustments would have to be made to write down
the carrying amounts of the Group’s assets to their recoverable
amounts, to provide for any further liabilities that may arise and
to reclassify non-current assets and non-current liabilities as
current assets and current liabilities respectively. The effects of
these adjustments have not been reflected in these condensed
consolidated financial statements.

China Qinfa Group Limited FFEZ=ZEE AR A A
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2.

(a)

(b)
(i)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

CHANGES IN ACCOUNTING POLICIES

Overview

In the current interim period, the Group has applied, for the first
time, a number of new and amendments to IFRSs issued by
the ISAB which are mandatory effective for the annual period
beginning on or after 1 January 2019 for the preparation of
the Group’s condensed consolidated financial statements. The
Group has not early adopted any other standard, interpretation
or amendment that has been issued but is not yet effective.

Except as described in note 2(b), the application of the new
and amendments to IFRSs in the current period has had no
material impact on the Group’s financial performance and
positions for the current and prior periods and/or on the
disclosures set out in these condensed consolidated financial
statements.

IFRS 16 “Leases”

Impacts and changes in accounting policies of application
on IFRS 16

The Group has applied IFRS 16 for the first time in the current
interim period. IFRS 16 superseded IAS 17 “Leases”, and the
related interpretations.

Key changes in accounting policies resulting from
application of IFRS 16

The Group applied the following accounting policies in
accordance with the transition provisions of IFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of
time in exchange for consideration.

For contracts entered into or modified on or after the date
of initial application, the Group assesses whether a contract
is or contains a lease based on the definition under IFRS 16
at inception or modification date. Such contract will not be
reassessed unless the terms and conditions of the contract
are subsequently changed.

2.
(a)

(b)
(i)

AR S MR MR M
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR MR M
30 June 2019 —E—N&FXA=1H

2‘

(b)

32

CHANGES IN ACCOUNTING POLICIES

(CONTINUED)
IFRS 16 “Leases”

Key changes in accounting policies resulting from

(continued)

application of IFRS 16 (continued)
As a lessee
Allocation of consideration to components of a contract

For a contract that contains a lease component and one or
more additional lease or non-lease components, the Group
allocates the consideration in the contract to each lease
component on the basis of the relative stand-alone price of
the lease component and the aggregate stand-alone price of
the non-lease components.

As a practical expedient, leases with similar characteristics
are accounted on a portfolio basis when the Group reasonably
expects that the effects on the financial statements would not
differ materially from individual leases within the portfolio.

Shortterm leases and leases of low-value assets

The Group applies the short-term lease recognition exemption
to leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option. It
also applies the recognition exemption for lease of low-value
assets. Lease payments on short-term leases and leases of
low-value assets are recognised as expense on a straight-line
basis over the lease term.

Right-of-use assets

Except for short-term leases and leases of low value assets, the
Group recognises right-of-use assets at the commencement
date of the lease (i.e. the date the underlying asset is available
for use). Right-of-use assets are measured at cost, less
any accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities.
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2.

(b)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

CHANGES IN ACCOUNTING POLICIES

(CONTINUED)
IFRS 16 “Leases”

Key changes in accounting policies resulting from
application of IFRS 16 (continued)

(continued)

As a lessee (continued)
Right-of-use assefs (continued)

The cost of right-of-use asset includes:
e the amount of the initial measurement of the lease liability;

e any lease payments made at or before the commencement
date, less any lease incentives received;

e any initial direct costs incurred by the Group; and

e an estimate of costs to be incurred by the Group in
dismantling and removing the underlying assets, restoring
the site on which it is located or restoring the underlying
asset to the condition required by the terms and conditions
of the lease, unless those costs are incurred to produce
inventories.

Right-of-use assets in which the Group is reasonably certain
to obtain ownership of the underlying leased assets at the end
of the lease term is depreciated from commencement date to
the end of the useful life. Otherwise, right-of-use assets are
depreciated on a straight-line basis over the shorter of its
estimated useful life and the lease term.

Lleasehold land and building

For payments of a property interest which includes both
leasehold land and building elements, the entire property is
presented as property, plant and equipment of the Group
when the payments cannot be allocated reliably between the
leasehold land and building elements.

(b) B BR &% 38 &
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(b)

34

CHANGES IN ACCOUNTING POLICIES

(CONTINUED)
IFRS 16 “Leases” (continued)

Key changes in accounting policies resulting from
application of IFRS 16 (continued)

As a lessee (continued)
Refundable rental deposits

Refundable rental deposits paid are accounted under IFRS
9 “Financial Instruments” and initially measured at fair value.
Adjustments to fair value at initial recognition are considered
as additional lease payments and included in the cost of right-
of-use assets.

Llease liabilities

At the commencement date of a lease, the Group recognises
and measures the lease liability at the present value of
lease payments that are unpaid at that date. In calculating
the present value of lease payments, the Group uses the
incremental borrowing rate at the lease commencement date if
the interest rate implicit in the lease is not readily determinable.

The lease payments include:

e fixed payments (including in-substance fixed payments)
less any lease incentives receivable;

e variable lease payments that depend on an index or a
rate;

e amounts expected to be paid under residual value
guarantees;

e the exercise price of a purchase option reasonably certain
to be exercised by the Group; and

e payments of penalties for terminating a lease, if the lease
term reflects the Group exercising the option to terminate.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

CHANGES IN ACCOUNTING POLICIES

(CONTINUED)
IFRS 16 “Leases” (continued)

Key changes in accounting policies resulting from
application of IFRS 16 (continued)

As a lessee (continued)
Lease liabilities (continued)

Variable lease payments that reflect changes in market rental
rates are initially measured using the market rental rates as
at the commencement date. Variable lease payments that
do not depend on an index or a rate are not included in the
measurement of lease liabilities and right-of-use assets, and
are recognised as expense in the period on which the event
or condition that triggers the payment occurs.

After the commencement date, lease liabilities are adjusted
by interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use assets)
whenever:

e the lease term has changed or there is a change in
the assessment of exercise of a purchase option, in
which case the related lease liability is remeasured by
discounting the revised lease payments using a revised
discount rate at the date of reassessment.

e thelease payments change due to changes in market rental
rates following a market rent review/expected payment
under a guaranteed residual value, in which cases the
related lease liability is remeasured by discounting the
revised lease payments using the initial discount rate.

AR S MR MR M
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CHANGES IN ACCOUNTING POLICIES

(CONTINUED)
IFRS 16 “Leases” (continued)

Key changes in accounting policies resulting from
application of IFRS 16 (continued)

As a lessee (continued)
Lease modifications

The Group accounts for a lease modification as a separate
lease if:

e the modification increases the scope of the lease by
adding the right to use one or more underlying assets;
and

e the consideration for the leases increases by an amount
commensurate with the stand-alone price for the increase
in scope and any appropriate adjustments to that stand-
alone price to reflect the circumstances of the particular
contract.

For a lease modification that is not accounted for as a separate
lease, the Group remeasures the lease liability based on the
lease term of the modified lease by discounting the revised
lease payments using a revised discount rate at the effective
date of the modification.

Taxation

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable to the
right-of-use assets or the lease liabilities.

As a lessor
Allocation of consideration to components of a contract

Effective on 1 January 2019, the Group applies IFRS 15 “Revenue
from Contracts with Customers” to allocate consideration in
a contract to lease and non-lease components. Non-lease
components are separated from lease component on the basis
of their relative stand-alone selling prices.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

CHANGES IN ACCOUNTING POLICIES

(CONTINUED)
IFRS 16 “Leases” (continued)

Key changes in accounting policies resulting from
application of IFRS 16 (continued)

As a lessor (continued)
Refundable rental deposits

Refundable rental deposits received are accounted under
IFRS 9 and initially measured at fair value. Adjustments to fair
value at initial recognition are considered as additional lease
payments from lessees.

Sublease

When the Group is an intermediate lessor, it accounts for the
head lease and the sublease as two separate contracts. The
sub-lease is classified as a finance or operating lease by
reference to the right-of-use asset arising from the head lease,
not with reference to the underlying asset.

Lease modification

The Group accounts for a modification to an operating lease
as a new lease from the effective date of the modification,
considering any prepaid or accrued lease payments relating
to the original lease as part of the lease payments for the new
lease.

Transition and summary of effects arising from initial
application of IFRS 16

Definition of a lease

The Group has elected the practical expedient to apply IFRS 16
to contracts that were previously identified as leases applying
IAS 17 and IFRIC 4 “Determining whether an Arrangement
contains a Lease” and not apply this standard to contracts that
were not previously identified as containing a lease. Therefore,
the Group has not reassessed contracts which already existed
prior to the date of initial application.

For contracts entered into or modified on or after 1 January
2019, the Group applies the definition of a lease in accordance
with the requirements set out in IFRS 16 in assessing whether
a contract contains a lease.

2.

(b)
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2. CHANGES IN ACCOUNTING POLICIES 2.
(CONTINUED)
(b) IFRS 16 “Leases” (continued) (b)

Transition and summary of effects arising from initial
application of IFRS 16 (continued)

As a lessee

The Group has applied IFRS 16 retrospectively with the
cumulative effect (if any) recognised at the date of initial
application, 1 January 2019. Any difference at the date of
initial application is recognised in the opening balance of
equity and comparative information has not been restated.

When applying the modified retrospective approach under
IFRS 16 at transition, the Group applied the following practical
expedients to leases previously classified as operating leases
under IAS 17, on lease-by-lease basis, to the extent relevant
to the respective lease contracts:

relied on the assessment of whether leases are onerous
by applying IAS 37 “Provisions, Contingent Liabilities and
Contingent Assets” as an alternative of impairment review;

ii. elected not to recognise right-of-use assets and lease
liabilities for leases with lease term ends within 12 months
of the date of initial application;

iii. excluded initial direct costs from measuring the right-of-
use assets at the date of initial application;

iv. applied a single discount rate to a portfolio of leases with
a similar remaining term for a similar class of underlying
assets in a similar economic environment;

v. used hindsight based on facts and circumstances as at
date of initial application in determining the lease term for

the Group’s leases with extension and termination options.

On transition, the Group has made the following adjustments
upon application of IFRS 16:
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S MR MR M
30 June 2019 —F—AFAA=1H

2. CHANGES IN ACCOUNTING POLICIES 2. S BEEH
(CONTINUED)
(b) IFRS 16 “Leases” (continued) (b) BREEREERNFZI6FK[HE |»

Transition and summary of effects arising from initial

application of IFRS 16 (continued)

B B X FE FF B BR B 7 3R & & Bl
FICHEELEHNBEREZEHME @

As a lessee (continued) EA & A (®
The Group recognised lease liabilities of RMB7,238,000 and RZE-—NF-—A—B AEE®ER

right-of-use assets of RMB12,031,000 at 1 January 2019.

When recognising the lease liabilities for leases previously
classified as operating leases, the Group has applied
incremental borrowing rates of the relevant group entities at
the date of initial application. The weighted average lessee’s
incremental borrowing rate applied was 5.38%.

HE BB ARMKT? 2380007 & F H#
& E ANR®A12,031,0007T °

EMRBAEAMDEAKERENHER
HEAGER AEECRVBERAAB
HEREESEERBNIEESERANEX-
EFERAAMEAMETHESE KA
% /55.38% °

At 1 January

2019
R-ZB-IF
—A—H
RMB’000
ARBTF T
Operating lease commitments disclosed R-E-—N\F+-_A=+—H
as at 31 December 2018 BERLEEEAE 9,082
Lease liabilities discounted at relevant HHBEEERN XA Y
incremental borrowing rates HEBE 8,249
Less: Recognition exemption — short-term BHERHRE-RHPHEE
leases (1,011)
Lease liabilities as at 1 January 2019 RZE-—NF-—A—BMNHEAEAE 7,238
Analysed as Sa i)
Current i 3,134
Non-current JEMRB 4,104
7,238

The Group recognised right-of-use assets at the date of initial
application based on the amount equal to the lease liabilities,
adjusted by the amount of any prepaid or accrued lease
payments relating to that lease recognised in the condensed
consolidated statement of financial position immediately before

the date of initial application.

AEEREHENEHEAB S ER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S MR MR M
30 June 2019 —F—AFAA=1A

2. CHANGES IN ACCOUNTING POLICIES 2. T EREREH

(CONTINUED)

(b) IFRS 16 “Leases” (continued)

Transition and summary of effects arising from initial
application of IFRS 16 (continued)

As a lessee (continued)

The carrying amount of right-of-use assets as at 1 January

=
&)

(b) EEBERELERFIOKHE )

B B X FE A B B B 7 #R & E R
FICHELENBER

1E 23 & T A ()
R-E— N F— A —HNEREEE

FEBE

2019 comprises the following: FREEAKDT
At 1 January
2019
R=-ZZF—h&F
—HA—H
Note RMB’000
B 5 AR®TF T
Right-of-use assets relating to operating leases  # f& F§ B B8 B 7% 4R 45 % 8]
recognised upon application of IFRS 16 F16RBRERBEBALE
MENGEHAREE 7,238
Reclassified from prepaid lease payments EHERMNRBET S (a) 4,793
12,031
By class: LA -
Leasehold lands HE L+ 4,793
Buildings 15 7,238
12,031
Note: B 5
(a) Upfront payments for leasehold lands in the PRC were classified as (a) RZZE—NF+=—_A=+—8 5=+
prepaid lease payments as at 31 December 2018. Upon application HE £ A AT EA A BAFEMEER

of IFRS 16, the prepaid lease payments amounting to RMB4,793,000
were reclassified to right-of-use assets.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S MR MR M
30 June 2019 —F—AFAA=1H

2. CHANGES IN ACCOUNTING POLICIES 2. ST BKREE -
(CONTINUED)

(b) IFRS 16 “Leases” (continued) (b) BB BB EEREI6KHE ]I
Transition and summary of effects arising from initial B B X FE A B BR B 7 #R & 2E Rl
application of IFRS 16 (continued) FICHELENBERZEME W
As a lessee (continued) 1E 73 % A ()

The following adjustments were made to the amounts RZZE-NWF-—A—BEHAEEMH
recognised in the condensed consolidated statement of MAKFERHNESBETAABLAT -
financial position at 1 January 2019. Line items that were not RIWRASTEHEZERNIAR o

affected by the changes have not been included.

Carrying
amounts Carrying
previously amount under
reported at IFRS 16 at
31 December 1 January
2018 Adjustments 2019
18 15 B B
M ®E
R-ZZE—NF # A %516 5%
+=A=+-—H R=ZZ-—N#F
EAIE2HM —B—HBH®
iR E T 8RB
RMB’000 RMB’'000 RMB’'000
ARET T ARET T AR T T
Non-current assets FRBEE
Right-of-use assets ETREEE - 12,031 12,031
Lease prepayments BRBEERE 4,793 (4,793) -
Current liabilities REBAE
Lease liabilities HEBE - (3,134) (3,134)
Non-current liabilities REBEME
Lease liabilities HEAE = (4,104) (4,104)
Note: For the purpose of reporting cash flows from operating activities M U EABEEEREE-TE—NF A=
under indirect method for the six months ended 30 June 2019, THIERNEAKEEHELER S REM
movements in working capital have been computed based on T EEBEESCEIRELEXEER
opening statement of financial position as at 1 January 2019 as —ZE-NE-R-—BNBUMBMRREK
disclosed above. et -
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(a)

42

ESTIMATES

The preparation of the condensed consolidated financial
statements requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ from
these estimates.

In preparing the condensed consolidated financial statements,
the significant judgements made by management in applying
the Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2018, except for new significant judgements and
key sources of estimation uncertainty related to the application
of IFRS 16.

SEGMENT REPORTING

Segment results, assets and liabilities

The Group has two reportable segments — coal business and
shipping transportation — which are the Group’s strategic
business units. These strategic business units offer different
products and services, and are managed separately because
they require different technology and marketing strategies.
For each of the strategic business units, the Chief Executive
Officer (the “CEQ”) reviews internal management reports on
a monthly basis.

For the purposes of assessing segment performance and
allocating resources between segments, the CEO monitors
the results, assets and liabilities attributable to each reportable
segment on the following basis:

e The measure used for reporting segment profit is adjusted
profit before net finance costs and income tax credit items
not specifically attributable to individual segments, such
as unallocated head office and corporate expenses are
further adjusted.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR MR M

4. SEGMENT REPORTING (conminuep)

(a) Segment results, assets and liabilities (continued)

Segment assets include all tangible assets, coal mining
rights, lease prepayments, interest in an associate
and current assets with the exception of unallocated
corporate assets. Segment liabilities include trade
payables, other payables attributable to activities of the
individual segments, accrued reclamation obligations and
borrowings managed directly by the segments.

30 June 2019 ==

4, 7 M E @

(a) 7 EBHE&

EEREB®

—NEFRA=+H

e NHEEBREMBAAMEE KR

REE HEBMERX

ENRIZERENRREEE -

[T/

AEERN - DEEIE

© Y — ] B
MR D

DIEETE=S

DHEBEENENE SRR R
2 H RN R
BERALRSBEREENEE -

et F

e WRHEFMRAXNRBZSEZFDME

BRE

Revenue and expenses are allocated to the reportable =
segments with reference to revenue generated by those E2RERAIXPETARESD
segments and the expenses incurred by those segments. & o
Coal business Shipping transportation Total
BREE WEEH @t
Six months ended 30 June Six months ended 30 June Six months ended 30 June
BEAB=THLAMA BEAAZTALABA BEAB=tHLRMERA
2019 2018 2019 2018 2019 2018
“E-hE 20§ ZE-hE -N\E “E-hE -NE
RMB’000 RMB'000 RMB’000 RMB'000 RMB’000 RMB'000
AEETR ARETT ARETR AREFT AEETR ARETTL
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REE7) (REEH) (REER) (REER) (REER)
Revenue from external customers NPEEWE 1,288,064 1760,793 30,703 92,607 1,328,667 1,853,400
Reportable segment profit before ARED DB AR
taxation 150,021 179,798 1,190 42,359 151,211 222,157
(Reversal of impairment losses)/ BIRNER(RERE
impairment losses on trade receivables & E)/HEEE (18,904) (11,061) 643 (116) (18,261) (11,177)
(Reversal of impairment losses)/ BN&AREMENEN 2
impairment losses on prepayments (AEBRER)/HEBE
and other receivables (10,119) 360 - - (10,119) 360
At 30 June | At 31 December At 30 June | At 31 December At 30 June | At 31 December
2019 2018 2019 2018 2019 2018
RZB-AE | RZZ-NE| RoB-A% | RZE-NE | RZB-AF | RZZ-N\E
AB=tH |[TZA=1+-A AAZTH |TZA=+-A AAZTR [TZA=1-H
RMB’000 RMB'000 RMB’000 RMB'000 RMB’000 RMB'000
AEETR ARETT AEETTR AREFT AEETR ARETT
(Unaudited) (Audited) (Unaudited) (Audited) (Unaudited) (Audited)
(REER) (E5%) (REEH) (B5%) (REER) &)
Reportable segment assets TREIBEE(RER-B
(including interest in an associate) BENTzER) 9,949,186 10,114,474 324,346 307,667 10,273,532 10,422,141
Reportable segment liabilities TREADER (8,018,026) (8,187,828) (461,473) (812,935) (8,479,499) (9,000,763)
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30 June 2019 —E—N&FXA=1H

4., 7, E @

(b) AR E DAY E  -BRBAERN  BE
kA ENYH R

Revenue W 7=

4. SEGMENT REPORTING (conminuep)

(b) Reconciliations of reportable segment revenue,
profit before taxation, assets and liabilities

Six months ended 30 June
BE~XA=1THIAM@EA

2019 2018
—E-hEF —E-N\EF
RMB’000 RMB’000
AR®T AR T T
(Unaudited) (Unaudited)
(R &HF &) (REEZ)
Reportable segment revenue and ARED M= RiRE K=
consolidated revenue 1,328,667 1,853,400
Profit before taxation Br # B & 7

Six months ended 30 June
BEZE~A=1THILEANMEA

2019 2018
—E-NEF —E-N\HF
RMB’000 RMB’000
ART T AR®B T T
(Unaudited) (Unaudited)
(R R &%) (R EZ)
Reportable segment profit before Al ¥ & 9 &0 B T A1 & 7
151,211 222,157
Unallocated head office and ROBEBRAAKRRAAMAX
corporate expenses (8,320) (7,596)
Net finance costs B 75 B 7N 0% B8 (139,271) (180,833)
Consolidated profit before taxation iR A B B A& A 3,620 33,728
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR MR M
30 June 2019 —F—AFAA=1H

4. SEGMENT REPORTING (CONTINUED) 4, ﬁ:'l\ %B ﬁ % (#8)
(b) Reconciliations of reportable segment revenue, (b) THESBWE - BRBIAEF  EBEE
profit before taxation, assets and liabilities (continued) REENYHKR®
Assets BE
At 30 June | At 31 December
2019 2018
R=B-—N&E| R-B-N\F
RA=t+H|+ZA=+—8H
RMB’000 RMB’000
AR T AR® T T
(Unaudited) (Audited)
(K L E &) (L E=Z)
Reportable segment assets AHREDEEE 10,273,532 10,422,141
Elimination of inter-segment receivables % B f&] & Ui BF 3% 2 % 4% (625,968) (617,893)
Unallocated corporate assets ROBRAARIEE 158,738 70,521
Consolidated total assets REBERE 9,806,302 9,874,769
Liabilities =
At 30 June | At 31 December
2019 2018
R=-ZFB—h#&F W_ZT—N\F
ANA=+H|+=ZA=+—8H
RMB’000 RMB’000
AR T AR T T
(Unaudited) (Audited)
(K &8 E %) (T =x)
Reportable segment liabilities AFRE DI EE 8,479,499 9,000,763
Elimination of inter-segment payables DEEEMERRZEH (514,723) (N E)
Tax payable JE 1~ %t 18 245,443 275,298
Deferred taxation IR & 7 I8 1,212,294 1,251,189
Unallocated corporate liabilities AOBEABERE (150,446) 9,137
Consolidated total liabilities meEBERHE 9,272,067 9,391,923
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AR S MR MR M
30 June 2019 —F—AFAA=1A

5.

46

REVENUE

Disaggregation of revenue from contracts with customers by
service lines is as follows:

EREEREONEP

op

& # M D

Bk

Six months ended 30 June
BEZA=1THIEANM@EA

2019 2018

—E-hE —E-NEF

RMB’000 RMB’000

AR®B T AR®B T T

(Unaudited) (Unaudited)

(R EX) (R E=Z)

Sales of coal B RS 1,288,964 1,760,793
Charter hire income e WA 39,703 92,607
1,328,667 1,853,400

Revenue from sales of goods are recognised when the goods
are transferred at a point in time. The performance obligation
is satisfied upon the delivery of the goods. Revenue from
rendering of time charter services is recognised on a straight-
line basis over the period of each charter. Revenue from
rendering of voyage charter services is recognised over time
by reference to the progress of the voyage charter services
provided by the Group. The performance obligation is satisfied
upon the completion of the voyage charter services.

China Qinfa Group Limited FFEZ=ZEE AR A A
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR MR M
30 June 2019 —F—AFAA=1H

6. OTHER INCOME, GAINS AND LOSSES 6. Hftt A - lhzm REE

Six months ended 30 June
BEZAA=1THLEAXNEA

2019 2018

—g-nE| =—T-N\%F

RMB’000 RMB’000

AR¥ T AR®ET T

(Unaudited) (Unaudited)

(REER) (R & =%)

Foreign exchange (loss)/gain, net PN (B 18), W a % 58 (316) 396
Net gain on disposal of property, HEME BEAREZ

plant and equipment W F 58 46 13,977
Recovery of trade and other receivable % [E @ H#itH 2 EW Z 5

previously written off BR R % H Ath 8 U AR K 8,967 12,523
Reversal of coal mineral resource BOBAFEZHEEER

compensation provided in prior years 18 B 6,276 -

Others H 5,706 2,457

20,679 29,353

7. NET FINANCE COSTS 7. BF A RS F R

Six months ended 30 June
BZEZABA=1tHILAEA

2019 2018

—E-hE —E-)\F

RMB’000 RMB’000

ARE T AR®E T T

(Unaudited) (Unaudited)

(R & F %) (R EZ)

Interest income MNe'A (108),  (16)

Interest on borrowings ER=EAINS] 57,336 180,745

Penalty interest il 15,683 14,254

Interest charge on unwinding of FEERZMNERAX

discounts (Note (ii)) (BT 3£ i) 90,521 4,593
Less: interest capitalised into property, W : ¥ -HWELRSBHETE

plant and equipment (Note (i)) &AL F B (M 3£ () (24,161) (18,743)

Finance costs Mg 139379 180,849

Net finance costs B 7% AR 7R % B8 139,271 180,833
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S MR MR M
30 June 2019 —ZB—NFAA=+H

7. NET FINANCE COSTS (CONTINUED) 7. ,E7J ﬁ‘% ﬁf. Z|K /% gﬁi(%)

Notes:

(i)  The borrowing costs have been capitalised at a rate of 6.83% (six
months ended 30 June 2018: 6.63%) per annum.

(i)  This item represents the unwinding of discount for the following

B &E -

(i) BEKRAEZRFNX683%(BHE-ZT —
NEFEANA=ZTHIEARMEA : 6.63%)& KL -

(i) LLBEEBEMNBEBEMNEZRREUTEED

liabilities using the effective interest rate: i

Six months ended 30 June

BE~A=1+HILA~MEA
2019 2018
—E-hE —ZE-N\F
RMB’000 RMB’000
AR® Tt AR®F T
(Unaudited) (Unaudited)
(R & #E &%) (R %)
Borrowings BEE 85,572 =
Lease liabilities HEAE 177 -
Accrued reclamation obligations FERREREHR 4,772 4,593
90,521 4,593

8. PROFIT BEFORE TAXATION 8. BRBi Al & A

Profit before taxation is arrived at after charging:

BrAL AT @ A E R A NI

Six months ended 30 June
BEZA~A=1THILEANMEA

2019 2018
—E-NEF —E2-N\F
RMB’000 RMB’000
AR¥T AR®EF T
(Unaudited) (Unaudited)
(R & ER) (REEE=Z)

Depreciation of property, M- -BERZETE
plant and equipment 142,719 143,245
Depreciation of right-of-use assets CTRAEEERE 1,630 -
Amortisation of coal mining rights P IR BT R A g 104,466 87,154
Amortisation of lease prepayments 8 & 78 15 BR K 5 = 70
Property, plant and equipment written-off #1 2 - & & & & & i 5 638 5,437
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR MR M
30 June 2019 —F—AFAA=1H

9. INCOME TAX CREDIT

9. iR ER

Six months ended 30 June

BEAA=1THILAEA

2019 2018
—E-hEF —E-N\F
RMB’000 RMB’000
ART T AR®ET T
(Unaudited) (Unaudited)
(KR &8 #E %) (REEE=Z)
Current tax Bl BR 7% 18
- PRC Corporate Income Tax - EEER 21,816 7,971
— Overprovision of PRC Corporate -AEFERECEMARE
Income tax in prior years i H8 58 B 4 (B 2 (iv))
(Note (iv)) (30,785) (43,674)
(8,969) (35,703)
Deferred tax credit I A 75 18 1K (38,895) (43,380)
Income tax credit PrieBiiE % (47,864) (79,083)

Notes:

(i)

(i)

(iii)

(iv)

Pursuant to the rules and regulations of the Cayman Islands and the
British Virgin Islands, the Group is not subject to any income tax in
the Cayman Islands and the British Virgin Islands (six months ended
30 June 2018: nil).

No provision for Hong Kong Profits Tax has been made for the
subsidiaries located in Hong Kong as these subsidiaries did not
have any assessable profits subject to Hong Kong Profits Tax during
the period (six months ended 30 June 2018: nil).

Provision for the PRC Corporate Income Tax was based on the
statutory rate of 25% (six months ended 30 June 2018: 25%) of the
assessable profits of subsidiaries which carried on businesses in
the PRC.

During the period, the directors of the Company reviewed the
subsidiaries’ provision for the PRC Corporate Income Tax made
in previous years and they are of the opinion that the likelihood of
utilisation of certain tax provision had become remote and therefore
decided to release those tax provision of RMB30,785,000 (six months
ended 30 June 2018: RMB48,980,000) to profit and loss.

M 5

(i)

(i)

(iii)

(iv)

REFRESHERABRELAESNR AR
RO REEHABMFREREREE
BEABENENAEREE_—FT—N\F
NA=+THIERMEA &) -

HREREENKE QR R AEEE
fA] F& 0 40 25 8 R 45 B 0 FE AR B 0 B (B =
“TE-NFXRA=ZTBHLEXREA: £
BMASELTEAEBNSHEHBEE -

PEACEMBRIDBNRFERERSE 2
M B A B 2 ME AR B A 3% O0R E B K 25%
(BE-Z-—NFXA=THIEREAAR:
25%) fF Hi 5 % o

HAN AARESEEHMRBAEFTEE
HZHRBECEMEHERE HESERE
FMAETHIERE 2T EEER: SR
TE % Bl 5% % T I8 B 5 A R % 30,785,000 7T
(BE2-_Z—N\NE~A=+TBHBL~M@EA:
A K #48,980,0007T) & 8 25 o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S MR MR M
30 June 2019 —F—AFAA=1A

10. EARNINGS PER SHARE

Basic earnings per share

10. 2R &R

The calculations of basic earnings per share is based on
the profit attributable to ordinary equity shareholders of the
Company and the weighted average number of ordinary shares

in issue during the period.

The calculations of basic earnings per share attributable to
ordinary equity shareholders of the Company for the six months
ended 30 June 2019 and 2018 are based on the following data:

BEREXEF
k&

H) 0 A S 35 BET £

BE-_T-NAEk=
THEREAARR

RBMNDEREA
T m h*ﬁ)\ﬂﬂﬁm?ﬂ&

N
£

!
o& Z

s
55

“—)\iz‘_\ﬂ:

BEDEAA

%TEH§%$§$‘JB%E’\\MT§MF#

5

Six months ended 30 June
BEANA=1tHLAEA

2019 2018
—E-hEF —E-N\F
RMB’000 RMB’000
AR®ET ARBF T
(Unaudited) (Unaudited)
(R R &%) (REEEZ)
Profit for the period attributable to RAR DA ANE
equity shareholders of the Company B 9 0% A 45,466 96,774
Less: Distribution relating to perpetual i : B Y E AR 2
subordinated convertible K AR AR AT R AR
securities classified as equity 5 %‘% Z 7K (2,563) (2,402)
Profit for the period attributable to ARREBEERIFTEA
ordinary equity shareholders of J& 1 ,HH A g
the Company 42,903 94,372
Weighted average number of AESRERNEBNAA
ordinary shares for the purpose of T8 A N #E 19 #
basic earnings per share 2,493,413,985 2,493,413,985
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

10. EARNINGS PER SHARE (conminuep)

Diluted earnings per share

The calculation of diluted earnings per share is based on
the profit attributable to ordinary equity shareholders of the
Company. The adjusted weighted average number of ordinary
shares is the number of ordinary shares in issue during the
period and assumed conversion of all dilutive potential ordinary
shares.

The number of shares that would have been issued assuming
the exercise of the share options less the number of shares
that could have been issued at fair value (determined as
the average market price per share for the period) for the
same total proceeds is the number of shares issued for no
consideration. The resulting number of shares issued for no
consideration is included in the weighted average number
of ordinary shares as the denominator for calculating diluted
earnings per share.

The perpetual subordinated convertible securities were
assumed to have been converted into ordinary shares, and the
profit for the period attributable to ordinary equity shareholders
of the Company is adjusted to eliminate the distribution relating
to perpetual subordinated convertible securities.

AR S MR MR M
30 June 2019 —F—AFAA=1H

10. R & R )
EREBFTERN
BREEZANDERARNA L BER
BEEAEGRANGTE KLABE AR

MEFHRSHAEHTEBREE
MEBRFAEEEHEEBRRNOD
Ewimo

RETEBREMRERT RN K
BEREZAERAMERBLBRAAE
(DRMABKRFHHEEE) A L HE
TZEROHBE SR TEREHERTZ
BROBE - BUHSHUATEREETZ
BB eaRNFEEREFIANK
SAAERSBZEBRMEFIER -

KARBAIBBRESZBEBRE/SCE#R
SREBE MARAEEAEZFTEA
BIEHAGZNEFERAE AHHEBH
KARMABBREST Z DK °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR MR M
30 June 2019 —E—N&FXA=1H

10. # R & R )
BREBFEFN

10. EARNINGS PER SHARE (conrinuep)

Diluted earnings per share (continued)

For the six months ended 30 June 2019 and 2018, the
computation of diluted earnings per share has not assumed
the exercise of the Company’s outstanding share options since
the adjusted exercise prices of these options were higher than
the average market prices of shares for the outstanding period

during six months ended 30 June 2019 and 2018.

HRZEEREZEABTEES R
BE-_ZTZ-NAFRER-_ZT-NFRA=
THLERNEAB THEKRMD 2 FHM
B FEESREEFRANEL RER
RAEZRITEBREEITRE -

Six months ended 30 June
BEZE~A=1THIEANM@EA

2019 2018
—E-hEF —E-NF
RMB’000 RMB’000
ART T ARB T T
(Unaudited) (Unaudited)
(R R E %) (R EZ)
Profit for the period attributable to ARARERERIEAA
ordinary equity shareholders of the FE 15 HA X % 7
Company 42,903 94,372
Add: Distribution relating to perpetual m: Bl BEAEER 2
subordinated convertible K AR AR AT AR
securities classified as equity BHZNDIK 2,563 2,402
Profit for the period used to determine & & & Ik # & & 5| Fr A
diluted earnings per share B A 5 A 45,466 96,774

Weighted average number of ordinary
shares

Adjustment for:

— Assumed conversion of perpetual

AR NEFAHK

TR BEMELFE
— R R K AR AR AT

2,493,413,985

2,493,413,985

118,000,000

subordinated convertible securities BasD EEHR 118,000,000
Weighted average number of ordinary & & & % #8 & F F7 B
shares for the purpose of diluted T AR 0 RE T B

earnings per share

2,611,413,985

2,611,413,985
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

11. PROPERTY, PLANT AND EQUIPMENT/

(a)

RIGHT-OF-USE ASSETS

Acquisitions and disposals

During the six months ended 30 June 2019, the Group
acquired items of property, plant and equipment with costs
of approximately RMB102,157,000 (six months ended 30 June
2018: RMB201,580,000) in aggregate, including items relating
to assets under construction of approximately RMB46,097,000
(six months ended 30 June 2018: RMB100,966,000), mining
structure of approximately RMB5,961,000 (six months
ended 30 June 2018: RMB60,322,000), machinery of
approximately RMB34,080,000 (six months ended 30 June
2018: RMB16,080,000), motor vehicles of approximately
RMB14,098,000 (six months ended 30 June 2018:
RMB16,177,000), plant and buildings of approximately
RMB1,868,000 (six months ended 30 June 2018: RMB5,646,000)
and electronic and other equipment of approximately
RMB53,000 (six months ended 30 June 2018: RMB2,389,000).
In addition, finance cost of RMB24,161,000 (six months ended
30 June 2018: RMB18,743,000) were capitalised into property,
plant and equipment during the six months ended 30 June
2019 (see note 7). Items of property, plant and equipment
with a net carrying amount of RMB437,000 (six months ended
30 June 2018: RMB99,672,000) were disposed of during the
six months ended 30 June 2019, resulting in a net gain on
disposal of RMB46,000 (six months ended 30 June 2018: net
gain of RMB13,977,000).

During the six months ended 30 June 2019, the Group entered
into a new lease agreement for the use of building for 2 years
and the Group recognised right-of-use asset of approximately
RMB55,000 and lease liability of approximately RMB55,000
upon lease commencement.

AR S MR MR M

30 June 2019 —ZE—AFA=1+H
N.YE BERRKE EHE
BE
() WBREEEE
HE2_Z—NFAAA=THIEXM@A -

RNEBELBKARL AR®K102,157,000
T(EHEZZE—NFA= +E|JJ:/\1.
A AR #201,580,0007T) Ug B ¥ % -
MELREEEE 2REBEEREESE
EEAB SO ARK46,097,000T (& = =
TZ-NERA=ZFTHLERNREARA: AR
#100,966,0007T) " IRERZEWIEE L
AR#¥50961,000t (B E —ZF — \F X
A=+H8L1LEA: AR%60,322,000
Jo) v M 2% 49 A R ¥ 34,080,000 7T (&

2-_FE-—NFEXA=1+B1EA:
A R #16,080,0007T) R B 4 A R ¥
14,098,000 C(#H = T — \F XA =

+HIEANEAR: AR#¥16,177,0007T)
E REFHARE1,868,0007T(H =

—E-NEFEXRNA=ZFTHIEAEA: A
R #5,646,0007C) & & F & H ftb 3% &5 49
ARES3000TL(HE —ZFT— \F XA
=+HIEREAR: AK®2389,0007T) °
o 2T —AFANA=ZTHL
NIEA - MK A AR 24,161,000
(BE-Z—N\E~A=Z1+HLAEA:
AR#18,743,000) BT E RN B %
BEERERBB RMFD BE_ZT— A
FRNAZTHLEARNEAR REFAEA
R¥437000(BEE =T — NF XA
=+HIEREA: AK#®99,672,0007T)
ZYE- - BERRBEEELE X
HEWz=FERSARK46,000T (8 2
—E-NFRNRA=Z+THILEAEA: I
W F %A ARM®13,977,0007T) °

BHE-ZE—hAhFXNAZF+BLEAEA"
AREBREREFMET L — D HE
EmE AEBERHERBERRARE
AEEEHNARESBOTEHEES
f& # A R #55,0007C °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR MR M
30 June 2019 —E—N&FXA=1H

11. PROPERTY, PLANT AND EQUIPMENT/

(b)

12

54

RIGHT-OF-USE ASSETS (conminue)

Pledged property, plant and equipment

As at 30 June 2019, certain groups property, plant and
equipment with carrying amount of RMB1,098,020,000 (31
December 2018: RMB1,167,451,000) were pledged for
borrowings (note 18).

COAL MINING RIGHTS

The balance represents the rights to conduct mining activities
in Shanxi Province. All the mine sites are located on lands in
the PRC to which the Group has no formal title of ownership,
hence none of the carrying amount of right-of-use assets/lease
prepayments relate to these lands. The Department of Land
Resources of Shanxi Province issued and renewed several
mining rights certificates to the Group. Details of the Group’s
coal mining rights are as follows:

Coal mining rights
Xingtao Coal Mine
Fengxi Coal Mine
Chongsheng Coal Mine
Xinglong Coal Mine
Hongyuan Coal Mine

Expiry date

14 October 2020
24 January 2034
28 December 2020
29 November 2019
28 December 2020

The directors of the Company are of the opinion that the
renewal of mining rights certificates by the relevant government
authorities is highly probable as the Group submit the relevant
regulation documents, fully settle the mineral exploration and
mining right expense and the renewal of the mining rights
certificates can be completed at minimal cost. In addition, with
reference to the legal opinion from an external lawyer engaged
by the Group, the Group will be able to continuously renew
the mining rights and the business licenses of the respective
mining subsidiaries at minimal charges.

As at 30 June 2019, the Group’s coal mining rights with net
carrying amount of RMB4,145,881,000 (31 December 2018:
RMB4,250,347,000) were pledged for the Group’s borrowings
(note 18).
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11.

(b)

12.

ME BERRKR®E EHE
BEE®w

EEANE BERSZHE
R-ZTE—hAhEANA=Z1+H EEEA
R #1,098,020,000t (=& — N F + =
A=+—8: AR ¥1,167,451,0007L)
METEERYE BERERIKED WK
HAERSEE M E18) -
R B R
BRBEANLAZHARRBEEBOER -
FrEBBMNARPREEELE F KEBEI
mIrAERE AR rEEZE LA
EHARNERAREEE/ HEENRE
MEEE - LAEARETERERASE
ERBRREEZNREBEEZ - A&
ERXEBEENFBOT
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0 KT —ZE-ZF¥+A+mWA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S MR MR M
30 June 2019 —F—AFAA=1H

13. TRADE RECEIVABLES 13.ERE SR
At 30 June | At 31 December
2019 2018
R-ZZE-AE| RZZE-—NF
AA=t+H|TZA=+—H
RMB’000 RMB’000
AR® T ARBF T
(Unaudited) (Audited)
(REER) (EZ)
Trade receivables EUE 5 ERR 419,181 567,462
Less: allowance for credit loss B EEBEBRE (121,322) (253,734)
297,859 313,728
All of the trade receivables are expected to be recovered RMEBRR FFERKE S KR REH
within one year from the end of reporting period. R —F AU E -
An ageing analysis of trade receivables (net of impairment AEBENREKE S ERERGNERBEEE
loss allowance) of the Group is as follows: BENERERSTOT :
At 30 June | At 31 December
2019 2018
R=ZFB-AE| RZE-N\F
RA=t+H|TZA=+—H
RMB’000 RMB’000
AR®B T ARBF T
(Unaudited) (Audited)
(R & E %) (B FEx)
Within 2 months & A A 84,737 126,600
Over 2 months but within 6 months ME AR EEBTEBESEA 16,794 3,755
Over 6 months but within 1 year NEANL EBTNER—F 112,077 2,326
Over 1 year but within 2 years —FNEETHEBAMRF 1,851 56,695
Over 2 years (Note) M P (B 3E) 82,400 124,352
297,859 313,728
Note: As at 30 June 2019, trade receivables aged over 2 years amounting to Mad: 2T - NAFNA=ZT+H KK

approximately RMB80,499,000 (31 December 2018: RMB119,959,000) were
due from customers which the Group has trade and other payable balances with
the same amount as at the end of the reporting period. Based on past experience
and repayment history of the trade debtors, the directors of the Company believe
that no impairment loss allowance is necessary in respect of these balances.

BEAEMTFHNEREIERNDARE
80,499,000 (=T —NF+=-HA =+ —
H: AR #119,959,0007) & A~ £ &
EHERNEBESRAKEMENRELS
HBOBEFRBEHAMRERESEAR
B-ERNBALBREERZESERERIER
R CARBEETRAD AR ZETEH
TR ERE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR MR M
30 June 2019 —E—N&FXA=1H

13. TRADE RECEIVABLES (continuep)

14. PREPAYMENTS AND OTHER RECEIVABLES

56

13. B E B R

The ageing is counted from the date when trade receivables

are recognised.

Credit terms granted to customers mainly range from O to 60
days (31 December 2018: 0 to 60 days) depending on the
customers’ relationship with the Group, their creditworthiness

and past settlement records.

During the current interim period,

the Group provided

impairment loss allowance on trade receivables amounting
to RMB4,238,000 (six months ended 30 June 2018:
RMB1,076,000) based on the provision matrix.

Rl BB W E BBk

sty
B o
e

RE TR Z B A

MELPREZEEHFTENT0EG60H
(ZZ2E—N\FE+_A=Z+—H:0%60
B BITZFRAESEZEE BE
ZEERBEEMNZEEMmE -

RAPREBEHE AEERREEEBE
EREFRERWFIEFTRBAEBBEREE
AR #4,238000c(BHE=_F— /\F X
A=+HWLERM@EA: AR #1,076,000
JT) °

14, 78 4 B ;X 2 H 1 & W Bk X

At 30 June | At 31 December
2019 2018
R=ZF—hL&E RZZE—N\&F
RA=t+H|+ZA=+—8H
RMB’000 RMB’000
AR®T AR T T
(Unaudited) (Audited)
(R HE &) (fe &%)
Other deposits and prepayments Hiiz & BRIENMNER
(Note (i) (B X)) 408,404 332,855
Amounts due from non-controlling JE U IF 4 A% % 3R FX IR
shareholders (Note (ii)) BT 3 (i) 322,703 322,703
Other non-trade receivables HiprkIEZ SRR 83,814 81,102
814,921 736,660
Less: allowance for credit losses B EEEBBEEE
(Note (iii)) (BT 3 (iii)) (391,364) (401,479)
423,557 335,181

Notes: Bt 5 -

(i)  Prepayments for purchase of coal and transportation fee amounting (i) #IREBHEXKZEMNER )32 BHRESNAR
to RMB195,880,000 (31 December 2018: RMB158,235,000) and #195,880,000L( = & — N\ fﬁ +=- A=
RMB67,484,000 (31 December 2018: RMB42,038,000) respectively +—B: AR 158,235,00071) RAR
was included in other deposits and prepayments. 67,484,000 (ZE—NF+ A=+ —

(i)  Amounts due from non-controlling shareholders are unsecured,
interest free and have no fixed term of repayment. As at 30 June
2019, the carrying amount of RMB322,703,000 (31 December 2018:

RMB322,703,000) were fully impaired.
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14. PREPAYMENTS AND OTHER RECEIVABLES

(CONTINUED)

Notes: (continued)

(iiiy Allowance for credit losses of prepayments and other receivables

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S MR MR M
30 June 2019 —F—AFAA=1H

MBAEANERERRREMERERR®

B 2T ¢ (8D

(iif)

TE A AR 0 R H B URRR R (E BB (E B A

are as follows: U N
At 30 June | At 31 December
2019 2018
R-ZB-h&F| RZT—NF
ANB=+H |+-ZRAR=+—8H
RMB’000 RMB’000
AR T AR T T
(Unaudited) (Audited)
(R&EEX) (&%)
Other deposits and prepayments Hihiz & RFEMERR 36,882 36,881
Amounts due from non-controlling shareholders & Uz 3E #252 A% f% 32 2 18 322,703 322,703
Other non-trade receivables HihIEE 5 EWER 31,779 41,895
391,364 401,479

15. PLEDGED AND RESTRICTED DEPOSITS

As at 30 June 2019, bank deposits of RMB765,000 (31
December 2018: RMB43,000) were restricted for use in relation
to the litigation proceedings as disclosed in note 23(a).

16. TRADE PAYABLES

An ageing analysis of trade payables of the Group is as follows:

B.EEFRZIRHEER
RZE-HhAhESNA=+RH FBITEX
AR¥765000(ZE—N\NFE+=-_/A=
+—8: AR #430007T) A Kt 5 23(a)
i EMRAER MR SIER -

16. B 8 5 &%
AEBMENESERNERITBAT

At 30 June | At 31 December

2019 2018

R=-FB—-—HLE RZZE—N\&F

AA=Zt+B|tZA=+—H

RMB’000 RMB’000

ART T AR T T

(Unaudited) (Audited)

(REER) (& FEx)

Within 1 year —F R 314,529 31,519
Over 1 year but within 2 years —F A EEBERNEBIBME 5,397 3
Over 2 years M A B 352,649 530,932
672,575 562,454
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AR S MR MR M
30 June 2019 —ZB—NFAA=+H

17. OTHER PAYABLES AND CONTRACT

17ZHMENRRRENERE

LIABILITIES
At 30 June | At 31 December
2019 2018
R-ZZBE—HhhE| RZEE-N\F
RA=t+H|TZA=+—H
RMB’000 RMB’000
AR T AR®ET T
(Unaudited) (Audited)
(K 8 #E %) (fe &%)
Current B HA
Accrued expenses FEtA X 484,726 503,960
Contract liabilities EHBEE 37,968 66,479
Amount due to ultimate holding company & < & 42 3% & A 7 5 18 1,847 2,165
Amount due to ultimate controlling JE A B 4% 1 IR IR 3R 3RIE
shareholder 677 501
Amount due to an associate R DRl B /NI e = 378,246 360,694
Amounts due to directors JEREENIEA 884 796
Amount due to a related party FE —ZEEEH A 141 141
Receipts in advance from customers W R A 63,536 25,386
Other payables (Note) H fib fE A5 BR 3 (BT &) 1,615,227 1,687,848
________ 2,583,252 | 2,647,970
Non-current 3k B H#A
Other payables (Note) H & - BR 3R (BT 3E) 1895 47,155
2,602,217 2,695,125

Note: Construction payables of approximately RMB765,504,000 (31

December 2018: RMB958,073,000) and payables relating to mineral
exploration and mining rights of approximately RMB394,196,000
(831 December 2018: RMB382,978,000) respectively are included

in other payables.

The amounts due to ultimate holding company, ultimate
controlling shareholder, an associate, directors of the
Company and a related party are unsecured, interest-free
and are repayable on demand.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S MR MR M
30 June 2019 —F—AFAA=1H

18. BORROWINGS 18. 8 &
At 30 June | At 31 December
2019 2018
RZ-ZZE—h&F R-ZFE—)\F
~NA=Z+H|+TZHA=+—8H
RMB’000 RMB’000
AR¥T T AR T 7T
(Unaudited) (Audited)
(R & E X&) (& FE %)

Bank loans RITE X

— Secured (Note (i)) - B HE R EE) 296,034 296,033
— Unsecured (Note (ii)) — 4= 3 8 (B 5 (i) 944,719 961,370
1,240,753 1,257,403
Other borrowings (Note (iii)) H 5 & (M 3 (i) 3,173,781 3,235,989
4,414,534 4,493,392

Notes: B 7 -
(i) Secured bank loans bear interest at rates ranging from 4.75% to iy RZE—HhLhFANA=ZTH EEBFET

(i)

(iii)

6.72% (31 December 2018: 4.35% to 6.72%) per annum as at 30
June 2019.

Unsecured bank loans bear interest at rates ranging from 4.75% to
8.00% (31 December 2018: 4.75% to 7.00%) per annum as at 30
June 2019.

Other borrowings bear interest at rates ranging from 4.75% to 7.28%
(81 December 2018: 4.86% to 7.28%) per annum as at 30 June 2019.

%?Mﬁﬁ?ws%imz%(f; — N\F

+ - HA=+—H8 :435%%£6.72%) K F 7
K5 B

(i) RZE—NFAA=1+RH EKMPBT
EFEN F475%F800% (- T — )\ &
+=ZHA=+—8:475%Z7.00%)H F 7
RETE -

iy A

=

—_T-NAFEXNAZ=ZTH HEER
T475%87.28% (= — NF+=A
+—H :4.86%%7.28%)MEF KA -
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30 June 2019 —E—N&FXA=1H

18.

60

BORROWINGS (CONTINUED) 1 8

As at 30 June 2019, borrowings of the Group were repayable
as follows:

&FEw
RZE—NFEFNA=ZTH KEEE
NEEWMT :

At 30 June | At 31 December

2019 2018

R-ZEBE—NAF| RZZTE—N\#F

~NA=+H|TZA=+—8H

RMB’000 RMB’000

AR T AR T T

(Unaudited) (Audited)

(R&HE &) (T %)

Within 1 year or on demand —FARXEER | 2,186,904 | 1,987,770
Over 1 year but within 2 years —FLNEETHBBAMRF 562,094 332,774
Over 2 years but within 5 years MENEBETNBBERAF 1,665,536 2,172,848
________ 2,227,630 | 2,505,622

4,414,534 4,493,392

Bank loans amounting to approximately RMB215,020,000
(81 December 2018: RMB260,100,000) in aggregate due for
repayment after one year which contain cross default clauses
that demand immediate repayment when there is default in any
bank loans repayment had become repayable on demand and
hence are classified as current liabilities.

Borrowings due for repayment, based on the scheduled
repayment terms set out in the loan agreements and without
taking into account the effect of any repayment on cross
default clauses are as follows:

BERXNEBEHNBEREREEMEITE
RERENBELAMEENR —F&
IHEENRTERETFTHOARE
215,020,000 (ZE—NF+ A=+
— B : AR ¥260,100,0007T) B K & &
EXEE AUt2BEARDERE-

RIBEE R W& Fﬁ%WIJE’JquilHT%TE%%‘
TERBEMNABARIXNENKKERED
TE OINHEENEEDT

At 30 June | At 31 December

2019 2018

R=-ZZE—NEF RZZE—\F

ARA=t+H|TZA=+—H

RMB’000 RMB’000

AR T AR®T T

(Unaudited) (Audited)

(REHE &) (&%)

Within 1 year or on demand —FARNRIZEK 1,971,884 1,727,670
Over 1 year but within 2 years —FUAEETBBME 777,114 524,274
Over 2 years but within 5 years MEAEETBBAF 1,665,536 2,241,448
4,414,534 4,493,392
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18. BORROWINGS (CONTINUED)

Interest payables on the borrowings are included in other
payables.

As at 30 June 2019, a secured bank loan and other borrowings
of RMB148,534,000 and RMB601,828,000 respectively (31
December 2018: RMB148,534,000 and RMB601,828,000
respectively), have been past due and due for immediate
payment. These borrowings carried interest at rates ranging
from 4.86% to 7.28% (31 December 2018: 4.86% to 7.28%) per
annum. These borrowings are secured by coal mining rights
and property, plant and equipment with a carrying amount
of approximately RMB528,104,000 and RMB119,370,000
respectively (31 December 2018: RMB528,104,000 and
RMB 120,827,000 respectively).

The above mentioned borrowings are also secured by Fortune
Pearl International Limited’s (“Fortune Pearl”, the ultimate
holding company of the Company) equity interest in the
Company and the Group’s equity interest in Chongsheng
Coal, Xinglong Coal, Hongyuan Coal and Super Grace
and guaranteed by the Company, certain subsidiaries of
the Company, related parties and Mr. Xu, the controlling
shareholder.

AR S MR MR M
30 June 2019 —F—AFAA=1H

18. & B )

fEEM RN B AE M ENFKIE-

R—ZZTE—hAhEXAZ1+HB BEARE
TERREMEBEESNOAARK
148,534,000t & A R % 601,828,000
T(ZE2E—-—NE+=A=+—8:%
Bl A& A R #148,534,0007t & A R ¥
601,828,0007T) E % B & 78 Bl Bf % f+f ©
ZERBEERN T486%%E7.28% (R =
T —NE+ A=+ —H:486%%
728%) M FEREXFERNE -ZEREE
MEREED A A AR 528,104,000
7T KR AR #119,370,000t (=T — \ F
+=—A=+—H: AR #%528,104,000
7T & AR #¥120,827,0007T) 2 & Kk K&
BIARME -BERZEEER-

FRfEETHEREEAER AR
Bl ARRIZ&BERABRAAR T
CHREBARAEEREFAK X HEHE
¥ RiR E % K Super Grace ) i% #E
R YHAQRAR - AQRAZHTH
BAR - BERRIZERRRGELEEE
ER-
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18.

62

BORROWI NGS (CONTINUED)

During the year ended 31 December 2018, the Group entered
into the settlement agreement with an asset management
company in the PRC, to reduce the amounts of outstanding
bank loans assigned by two banks and the relevant
interest and penalty interest amounting to approximately
RMB4,027,188,000 and RMB582,028,000 in total respectively.
The management of the Group considers that the terms of
the settlement agreement are substantially different as the
discounted present value of the cash flows under the new
terms discounted using the original effective interest rate is
different from the discounted present value of the remaining
cash flows of the original financial liability by more than 10 per
cent. Accordingly, such modification of terms is accounted
for as an extinguishment of the original financial liability and
the recognition of a new financial liability. Therefore, the
Group derecognised the original borrowings outstanding and
recognised new borrowings measured at fair value as at the
date of extinguishment. The difference between the carrying
amount of the borrowings derecognised and the fair value of
the new borrowings recognised amounting to approximately
RMB1,904,853,000 is recognised in profit or loss for the year
ended 31 December 2018. No other settlement agreement
was entered by the Group during the six months ended 30
June 2019.

The settlement agreement contained a default clause which
the Group will be required to repay the outstanding balance of
the original borrowings and interest payable of approximately
RMB4,027,188,000 and RMB582,028,000 respectively in the
event of default. The directors of the Company are of the
opinion that there is no event of default as at the end of the
reporting period.

During the year ended 31 December 2018, certain banks
assigned their bank loans, interests and penalty interests due
from the Group amounting to approximately RMB543,314,000
in total and RMB112,023,000 in total to certain asset
management companies in the PRC. As at the end of the
reporting period, the terms of these assigned loans remained
unchanged. The Group is still in the process of negotiating
with the asset management companies to renew the terms of
the loans assigned.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18. BORROWINGS (CONTINUED)

The Group’s total borrowings are secured by the following

AR S MR MR M
30 June 2019 —F—AFAA=1H

18. & B )

AEBzREEHTIASEEER

assets of the Group: Rl7iv il
At 30 June | At 31 December
2019 2018
R-ZB-—AE| RZZT—N\F
ARA=+RH|TZA=+—H
RMB’000 RMB’000
AR T ARBF T
(Unaudited) (Audited)
(REEX) (2= #%)
Property, plant and equipment ME - -BENMEKHE 1,098,020 1,167,451
Coal mining rights B R R 4,145,881 4,250,347
Inventories FE 1,980 10,607
5,245,881 5,248,405
As at 30 June 2019 and 31 December 2018, the Group’s total RZE—hALEAA=ZFTHEZZF—N
borrowings are also secured by other receivables of a related F+-_A=Z=+—H AEEZBER
company of which Mr. Xu is the shareholder, a property held N HHRLIAEAEEIRENBE
by Mr. Xu, Fortune Pearls’ equity interest in the Company and AEIMEMEWRKRE RLTEFED
the Group’s equity interest in Huameiao Energy, Xingtao Coal, —EBEYE PRERRAQRIANRERRE
Fengxi Coal, Chongsheng Coal, Xinglong Coal, Hongyuan & ﬁéﬁ EREER - HEE % R T E
Coal, Shuozhou Guangfa and Super Grace. As at 30 June ¥ SAKE HEHEEE RREX.
2019, total borrowings of approximately RMB4,414,534,000 A M J%? K&Su uper GraceE’JHxTET’ETfHEﬁ
(31 December 2018: RMB4,493,692,000) were guaranteed RZE—NF~NA=+H" fﬁ EBE
by the Company, certain subsidiaries of the Company, related # N R 44145340000 (= F — \&F
parties (Note 22(b)) and/or Mr. Xu. +=—A=+—H: AR¥4 493 692, OOO

19. CAPITAL, RESERVES AND DIVIDENDS

TOHRARA] RABZETHEBER
Eﬁ%@?‘?(%%‘fﬂ(b))&/ﬁi?ﬁ?ﬁifﬁ%ﬁ°

19. 8%  ERRE

(a) Share capital (@) BRZA&
Number
of shares Amount
Bt & -]
RMB’000
AR® T
Authorised /’a' E
At 1 January 2018, 31 December 2018 WZZE—N\FE—F—H -
and 30 June 2019 *T—}\EJr A=+t—-8Rk
—hEANA=1TH 20,000,000,000 1,763,000
Issued and fully paid 83 ﬁ KRR
At 1 January 2018, 31 December 2018 W -_Z—NF—H—H
and 30 June 2019 —E-NF+ZA=+—HK
E—RENA=1H 2,493,413,985 211,224
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30 June 2019 —E—N&FXA=1H

19.

(b)

64

CAPITAL, RESERVES AND DIVIDENDS

(CONTINUED)
Perpetual subordinated convertible securities

On 31 December 2012, the Company issued convertible
securities to fortune pearl with a value of HKD194,700,000
(equivalent to approximately RMB157,872,000). The direct
transaction costs attributable to the convertible securities
amounted to RMB941,000.

The convertible securities are convertible at the option of
the holder of convertible securities into ordinary shares of
the Company at any time after 31 December 2012 at the
initial conversion price of HKD1.65 per ordinary share of the
Company. While the convertible securities confer a right to
receive distributions at 3% per annum, the Company may, at
its sole discretion, elect to defer a distribution pursuant to the
terms of the convertible securities.

The convertible securities have no maturity date and are
redeemable at the option of the Company at 100% or 50%
of the principal amount of the convertible securities each
time, on any distribution payment date at the face value of
the outstanding principal amount of the convertible securities
to be redeemed plus 100% or 50% (as the case may be) of
distributions accrued to such date.

As the convertible securities have no contractual obligation
to repay its principal nor to pay any distributions, they do not
meet the definition for classification of a financial liabilities
under IAS 32. As a result, the whole instrument is classified
as equity, and respective distributions if and when declared
are treated as equity dividends.

The Group had elected to defer distribution payments
for the six months ended 30 June 2019 of approximately
HKD2,903,000 (equivalent to approximately RMB2,563,000)
(six months ended 30 June 2018: HKD2,903,000 (equivalent
to approximately RMB2,402,000)).
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19. 858X REERE®
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100% 2 50% (2 F- 15 S 1 /&) °

HRAREZSHECANEELSE R
XN EMIPRBZOEERME RIA
THAEBEKREEAERFEANE S/
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

19. CAPITAL, RESERVES AND DIVIDENDS

(c)

(ii)

AR S MR MR M
30 June 2019 —F—AFAA=1H

19. 8K REERKRE®

(CONTINUED)
Deficit (c) &5 4t
Merger reserve (i) &0
Merger reserve represents the difference between the EHREBEARANNEBE RN EM
aggregate amount of paid-in capital of the subsidiaries of the BERBEHEERNR_ZZENF AT
Company and the amount of share capital of the Company “HZzEHEN—HBH RRBRAE
transferred and issued to Fortune Pearl in exchange for the FIEKERAIZEZHREMME B
entire equity interests in all members of the Group as part of ERBITHARARAMNKRAN CHEBERE -
the reorganization on 12 June 2009.
Reserves (ii) fEE
Statutory reserve fund JETE W&
In accordance with the relevant PRC regulations applicable BIBEIINEREE R A ERBNAEBE R E
to wholly-foreign-owned companies, certain entities within Pl - REEETHE TERBRERES
the Group are required to allocate certain portion (not less EAERFPBEARGH RS-SRS T
than 10%), as determined by their Board of Directors, of their BRBEREMN(TLDRI0%)EEERHER
profit after tax in accordance with PRC GAAP to the statutory TZERER]) ExuREEEIME
reserve fund (the “SRF”) until such reserve reaches 50% of KH)50% A& Lk °
the registered capital.
The SRF is non-distributable other than in the event of EZERBATADIK  WHIRB
liquidation and, subject to certain restrictions set out in the BARBEBEBHRBREEMMISE TR
relevant PRC regulations, can be used to offset accumulated HAAREERGEEIBRRELRS
losses or be capitalised as issued capital. B 21T AR 2 Bl BR A ©
Specific reserve maintenance and production funds ERFE - HEREEE S
According to relevant PRC regulations, the Group is required BEEEBPBEZER AEBERER
to transfer an amount to specific reserve for the maintenance REEMMEZBNRE & —EXE
and production funds and other related expenditures based BASHRERELEZEREEES N
on coal production volume and revenue of shipping business. MEMEBEARY BERFEEZSHOT
The movement of specific reserve is as follows:
2019 2018
—E-NEF —E-N\F
RMB’000 RMB’000
AR T ARB T T
(Unaudited) (Unaudited)
(R EX) (R &8 2= %)
Balance at 1 January RN— A — Bz &8 210,799 235,824
Provision for the period B A B 1 118,950 60,312
Utilisation for the period B N E) A (66,178) (56,258)
Balance at 30 June RANA=+HZ& 263,571 239,878
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19. CAPITAL, RESERVES AND DIVIDENDS

(c)

(iii)

(iv)

(d)

20

66

(CONTINUED)
Deficit (continued)
Exchange reserve

The exchange reserve comprises all foreign exchange
differences arising from the translation of the financial
statements of foreign operations. The reserve is dealt with in
accordance with the accounting policies.

Share-based compensation reserve

Share-based compensation reserve represents value of
employee services in respect of share options granted under
the Pre-IPO option scheme and the share option scheme
adopted by the Company pursuant to the sole shareholders
written resolutions passed on 12 June 2009.

Dividends

No dividends were paid, declared or proposed during the
current and prior periods. The directors of the Company have
determined that no dividend will be paid in respect of the
current interim period.

CAPITAL COMMITMENTS

At each reporting date, capital commitments outstanding
not provided for in the condensed consolidated financial
statements are as follows:

19. 858X REERE®

(c) &5 4t

(iii) EE % f# 15
ERmELRRERINELEN Y KR
EMEENEMINEZZE - ZHER
BestBRER-

KRG RBERZH T #E
UEhRERZMeREEREREE X
NABEAEREE R LB R E

(iv)

EARRRREE -BERR-_ZZTAF
ANAT-_BEBBNEERBFERMNZ

BhRETIEHENEERKGEE-

KRB

AR RBETHEYERN Tk
ERZEMRE - AABAEFTEEERN
B B R DR A AR B e

(d)

20. & & 4E
RERSEE  ARREALES MR

R IRBENARBITEREAEDT

At 30 June | At 31 December

2019 2018

R=-ZZF-—N#F RZZE—N\F

RA=Z+H|TZA=+—8H

RMB’000 RMB’000

AR®T ARB T T

(Unaudited) (Audited)

(REER) (RE\E®R)

Property, plant and equipment ME BENMKEG 12,674 29,318
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR MR M

21.FAIR VALUE MEASUREMENT OF

22

(a)

FINANCIAL INSTRUMENTS

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different
from their fair values as at 30 June 2019 and 31 December
2018.

RELATED PARTY TRANSACTIONS

The Group has conducted certain transactions with related
parties of the Group, including (i) Mr. Xu, the ultimate
controlling shareholder and his close family members (ii) Mr.
Xu Da, an executive director and his close family members;
(iii) Qinhuangdao Qinfa Industry Group Co., Ltd. (“Qinfa
Industry”), a company controlled by Mr. Xu; (iv) Yuanfan
Technology Co., Ltd (“Yuanfan Technology”), a company
controlled by Mr. Xu da and Qinfa Industry; (v) Tongmei
Qinfa (Zhuhai) Holding Co., Ltd (“Tongmei Qinfa”), an
associate of the Group; (vi) Bo Hai Investment Limited (“Bo
Hai Investment”), a company controlled by Mr. Xu; and (vii)
Fortune Pearl, the ultimate holding company of the Company.

Particulars of transactions between the Group and the above
related parties for the period/year are as follows:

Related party transactions

Recurring transactions

30 June 2019 ==

—NEFRA=+H

2LERM T A2 A REE

AEEERKAKBEHEKXATEZ 8
TAZZEREEE BER-_ZFT—NLFAX
A=Z=+tBER=-_ZE—NF+_A=+—
ABETESEREER-

ERrA/N

22,

BELFXS

$EIEEMK$IE’JF§LHLﬁ?%FX
CBROGEEBRRREGREEREER

?%ﬁ%
ZEB

(IVRITESHREXEREER
(IR TEEHNHORARES

REBXEERFRLA(EHREX]
(MFEELTERFTZEXREFINRAER

WHEAERA

A& B &)

'()ZX

SEMNBENRRKRECGRE)E

R A
/N /NG

&) :

f@ ©

AEBERNEAFRNELDEHS

ARREER]:
HEREBR DA BER
B (vii) AN 1~ 8] #) B #8 15E

RBHBWOT :

(a)

BMEATXRS

BEMERE

Transaction amount
for the six months ended 30 June

P (V)R R A& &

)'L/\_]I/

77 H

Receivables/(payables)
outstanding as at

BZAA=THLEREAZRBE FE W (FE ) K 7B IR XX
30 June 31 December
2019 2018 2019 2018
—E-AF —ZT-N\F
—E-AF —E-N\E AA=t+H | Tt=ZHA=+—8H
RMB’000 RMB’000 RMB’000 RMB’000
ARB T AR T T AR T ARET T
(Unaudited) (Unaudited) (Unaudited) (Audited)
(REERZ) (REEZ) (REER) (&%)
Sales of coal HE KK
- Tongmei Qinfa - [ B R - 8,022 1,610 1,610
Chartering ME
- Tongmei Qinfa -RAKERE - - 1,200 1,200
Purchase of coal R Ex
- Tongmei Qinfa -RAKERE - 13,586 (350,000) (356,284)
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AR S MR MR M
30 June 2019 —ZB—NFAA=+H

22. RELATED PARTY TRANSACTIONS (continuep)
(b) Guarantees provided by related parties

2.BEFRZw

(b) BERREHBERF

At 30 June | At 31 December
2019 2018
R-ZZ—h& RZE—N\F
ANB=F+H|[+tZA=+—H
RMB’000 RMB’000
AR®T AR® T T
(Unaudited) (Audited)
(R &8 %) (T %)
Guarantees of borrowings provided by %®%& X R HEE R B IR H#
Mr. Xu and his close family members e ER 7,006,040 7,264,040
Guarantees of borrowings provided by BRELTEREERFE
Mr. Xu Da and his close family members 12 it 89 & & £ R 5,734,740 5,992,740
Guarantees of borrowings provided by Z# T XRMHEHNEEER
Qinfa Industry 2,756,250 2,756,250
Guarantees of borrowings provided by &= 1 &l £ 12 £ &9 (& & £ (R
Yuanfan Technology 152,000 152,000
Guarantees of borrowings provided by ¥ 1& 1€ fit 89 (& & & (&
Fortune Pearl 2,035,000 2,035,000
Guarantees of borrowings provided by — #)/8 #% & 2t 1 (& & £ R
Bo Hai Investment 2,035,000 2,035,000

(c) Guarantees provided to a related party

) BRETFTRELNERF

At 30 June | At 31 December
2019 2018
R=-ZFB—h&E RZZE—N\&F
RNRA=+H|+=ZA=+—8H
RMB’000 RMB’000
AR®T AR T T
(Unaudited) (Audited)
(R B EXK) (& &%)
Guarantees given by the Group for AEBIREMEE T UG E
banking facilities obtained by REMAMBTEEN
Tongmei Qinfa E 1R 625,262 637,710

As at 30 June 2019, the Group’s equity interest in Yangyuan
Guotong Coal Trading and Transportation Co., Ltd. has been
pledged to a bank with respect to banking facilities granted

to Tongmei Qinfa.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

22, RELATED PARTY TRANSACTIONS (conminuen)

(d) Key management personnel remuneration

Key management personnel are those persons holding
positions with authority and responsibility for planning,
directing and controlling the activities of the Group, directly
or indirectly, including the directors of the Company. Key
management personnel remuneration are as follows:

AR S MR MR M
30 June 2019 —F—AFAA=1H

2.BELFXRIF @

d BEEEEALTHE
MR EERBALTIEEEEEZHEA S
2 FEELETHAEBRETENE DR
EEMAT(BRERARBEZSE) BAHEE
BEAITHMSWOT :

Six months ended 30 June
BEANA=1tHLAEA

2019 2018

—E-NEF —ZE-N\F

RMB’000 RMB’000

AR®ET AR T T

(Unaudited) (Unaudited)

(R &HF &) (REEZ)

Directors’ fees Exwe 2,110 2,434

Salaries, allowances and benefits in kind # ¢ ~ 2 8F & & %) 18 7 8,618 5,416
Contributions to retirement benefit RAKAEF 53 &

schemes 372 100
Equity-settled share-based payments  IR#E & E UKD A

A E’] (RS = =

11,100 7,950
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AR S MR MR M
30 June 2019 —F—AFAA=1A

23.

(a)
i)

70

CONTINGENT LIABILITIES
Outstanding litigation

Litigation claims relating to default of repayment of bank
borrowings

In 2015, a bank filed a lawsuit in Zhuhai Municipal Intermediate
People’s Court against the Group to demand immediate
repayment of the defaulted bank borrowings of approximately
RMB148,882,000 and interest charges of approximately
RMB328,000 respectively. The principal of approximately
RMB148,882,000 and respective interest charges of
approximately RMB328,000 had already been recognised as
borrowings and accrued expenses included in other payables
respectively in the consolidated statement of financial position
as at 31 December 2015.

In 2016, another bank filed lawsuit in Shanxi Province High
Peoples Court against the Group to demand immediate
repayment of the defaulted bank borrowings of approximately
RMB492,444,000 and interest charges of approximately
RMB 13,068,000 respectively. The principal of approximately
RMB492,444,000 and respective interest charges of
approximately RMB13,068,000 had already been recognised
as borrowings and accrued expenses included in other
payables respectively in the consolidated statement of
financial position as at 31 December 2016. On June 2019,
the bank applied the appeal of the conclusion of the lawsuit
regarding the collective responsibility of repayment among
defendants. Such appeal is in the progress up to the date
when the condensed consolidated financial statements are
authorised for issue.

Pursuant to the judgements, several bank accounts of the
Group were frozen for one year from the date of the judgements
and the coal mining rights of the Group and two properties of
the Group’s related companies were frozen for three years from
the date of judgement. In addition, the Group was ordered to
make immediate repayment of the aforesaid balances.

China Qinfa Group Limited FFEZ=ZEE AR A A

2.HAREE
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(i) BE#EXEZRITEELFAFE

R-ZTE—RF —MBETREKETF
BARZREASEEREFDR EK
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

23. CONTINGENT LIABILITIES (conminuen)

(a) Outstanding litigation (continued)

i)

Litigation claims relating to default of repayment of bank
borrowings (continued)

In 2017, two banks filed lawsuit in Zhuhai Municipal
Intermediate People’s Court against the Group to demand
immediate repayment of the bank borrowings of approximately
RMB210,771,000 and interest charges of approximately
RMB11,110,000 respectively. The principal of approximately
RMB210,771,000 and respective interest charges of
approximately RMB11,110,000 had already been recognised
as borrowings and accrued expenses included in other
payables respectively in the consolidated statement of financial
position as at 31 December 2017. Pursuant to the judgement
by Shenzhen Court of International Arbitration dated 28 June
2018, the Group was ordered to make immediate repayment of
bank borrowings of approximately RMB62,970,000 and interest
charges of approximately RMB2,700,000 due to one of the
banks. Pursuant to the judgment issued by Zhuhai Principal
Intermediate People’s Court dated 7 July 2018, the other bank
withdrawn the lawsuit. Accordingly, such litigation claim was
released.

Up to the date when the condensed consolidated financial
statements are authorised for issue, the remaining litigation
claims are still in progress. The Group is still in the progress of
negotiating with the four banks to renew its loans outstanding.

AR S MR MR M
30 June 2019 —F—AFAA=1H

2. AREBEw
(0) */knﬁ N (48)

(i)

EBEHMREERITEENFARE®
RZE—+tF WERTRHKED
PRARER S AS B R EHFA
ERXVNSRERBRITEEOAR
¥210,771,000t R Al E A X &) A B
¥11,110,0007 > &N & 4 A A R &
210,771,000t R BEM ERA X H AR
¥11,110,000cE DR =T —tF +
A=+ —BNEBREMBRRARPE
REBERESER Wit AHME
HHRE-RBREBEFINEEFERERZ2F
—NFRNAZFTNBHEEHER R K
SERATLANEEAERAEP —HER
ITHERITE B 4 A R #62,970,0007T &
B X4 AR®2700,0007T ° 1B &
KEFRRARZEERZ=_ZE—NFLA
tHEEHE R S —HBITHEF
AeoEY ZFDLBRREERR -

BEEHARGMBRRERETER
Hl B TITARERAEETT AKH
MERZMERTEBREEELREER
ZEKe
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AR S MR MR M
30 June 2019 —F—AFAA=1A

23.

(a)
(ii)

72

CONTINGENT LIABILITIES (continuep)

Outstanding litigation (continued)

Litigation claim relating to the performance of the contract
execution Beijing Zhongkuang Wantong Technology
Development Company Limited (“Beijing Zhongkuang”)
and Huameiao Energy and Hongyuan Coal

During the year ended 31 December 2017, there was a litigation
claim initiated by Beijing Zhongkuang against the Group to
demand immediate repayment of overdue payable in relation
to production of coal and maintenance of coal mining system
with an aggregate amount of approximately RMB10,547,000
and late penalty charges of approximately RMB2,084,000.
The amount of approximately RMB10,547,000 had already
been recognised as payable to this supplier included in other
payables in the consolidated statement of financial position
as at 31 December 2017.

Pursuant to the judgement of the Shenchi County Peoples Court
dated 20 December 2017, the Group was ordered to make
immediate repayment of payable to Beijing Zhongkuang, with
additional late penalty charges of approximately RMB2,084,000.
As a result of the foregoing, the Group further recognised
the late penalty charges of approximately RMB2,084,000 in
the consolidated financial statements for the year ended 31
December 2017. Subsequently, the Group appealed to Shanxi
Provincial High Peoples Court. Pursuant to the judgement of
the Shanxi Provincial Xinzhou Municipal Intermediate People’s
Court dated 16 April 2018, the Group was ordered to make
immediate repayment of payable to Beijing Zhongkuang,
with additional corresponding legal costs. As a result of the
foregoing, the Group further recognised the corresponding
legal costs of approximately RMB149,000 in the consolidated
financial statements for the year ended 31 December 2018.

As at 30 June 2019, the payable to Beijing Zhongkuang has not
been settled. In the opinion of the directors of the Company,
no further provision for this litigation claim was required to be
made in the condensed consolidated financial statements for
the period.
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23.

(a)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

CONTINGENT LIABILITIES (continuep)

Outstanding litigation (continued)

(iii) Litigation claims relating to repayment to non-controlling

(iv)

shareholders

During the year ended 31 December 2018, there were litigation
claims initiated by the non-controlling shareholders of Xingtao
Coal mine, Fengxi Coal mine and Chongsheng Coal mine
against the Group to demand immediate repayment of funds
provided to the Group in 2011 with an aggregate amount of
approximately RMB134,414,000 before the acquisition of
these coal mines by the Group. The amount of approximately
RMB134,414,000 had already been recognised and offset with
the amounts due from respective non-controlling shareholders
in the condensed consolidated statement of financial position
as at 30 June 2019. The directors of the Company are in the
opinion that the Group has a valid ground to defend for the
charge. Up to the date when the condensed consolidated
financial statement are authorised for issue, these litigation
claims are still in progress and no judgements have been
available.

As at 30 June 2019, the directors of the Company are of the
opinion that the provision for the above litigation is sufficient
in the condensed consolidated statement of financial position
as at 30 June 2019.

Litigation claims relating to the performance of the contract
execution between Yu Lin Zhong Kuang Wan Tong
Construction Limited Company (“Yu Lin Zhong Kuang”)
and Xinglong Coal and Hongyuan Coal

During the year ended 31 December 2016, there was a litigation
claim initiated by Yu Lin Zhong Kuang against the Group to
demand immediate repayment of overdue payable in relation
to construction of coal mining infrastructure. The amount of
approximately RMB101,323,000 had already been recognised
as payable to this supplier included in other payables in the
consolidated statement of financial position as at 31 December
2016.

23.
(a)

AR S MR MR M
30 June 2019 —F—AFAA=1H

FREB@
KR & 7R ()
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AR S MR MR M
30 June 2019 —E—N&FXA=1H

23.

(a)

CONTINGENT LIABILITIES (continuep)

Outstanding litigation (continued)

(iv) Litigation claims relating to the performance of the contract

74

execution between Yu Lin Zhong Kuang Wan Tong
Construction Limited Company (“Yu Lin Zhong Kuang”)
and Xinglong Coal and Hongyuan Coal (continued)

Pursuant to the judgement issued by Shanxi Provincial Xinzhou
City Intermediate People’s Court dated 9 January 2017, the
Group was ordered to make immediate repayment of payable of
approximately RMB130,769,000, which including the aforesaid
payable to this supplier of approximately RMB101,323,000
and late penalty charges of approximately RMB16,345,000
and interest of approximately RMB13,101,000. As a result of
the foregoing, the Group further recognised the late penalty
charges of approximately RMB16,345,000 and interest of
approximately RMB13,101,000 in the consolidated financial
statements for the year ended 31 December 2016.

On 22 February 2017, the Group appealed to Shanxi Provincial
High People’s Court. Pursuant to the judgement dated 21 July
2017, Shanxi Provincial High People’s Court concluded that in
the absence of reliable evidence on the valuation of construction
work performed by the plaintiff, the original judgement was
overturned and a retrial was ordered. On 9 May 2019, the court
concluded the judgement of retrial based on the valuation
report of the construction work and the Group would pay less
amounts than that in the judgement announced in first trial,
of which payable amount of approximately RMB57,965,000.
However, Yu Lin Zhong Kuang submitted appeal application of
the judgement of retrial on 4 June 2019 and the appeal is still in
the progress up to the date when the condensed consolidated
financial statements are authorised for issue.

In the opinion of the directors of the Company, no further
provision for these litigation claims was required to be made
in the condensed consolidated financial statements for the
period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S MR MR M
30 June 2019 —F—AFAA=1H

23. CONTINGENT LIABILITIES (conminuen)

(a) Outstanding litigation (continued)

2. HZAB B
(a) RARFDB@
(v)] BEEARGESEEHMIEERL A

(v) Litigation claims relating to the performance of the purchase

contract execution between Datong Gaogiang Coal
Machine Manufacturing Co., Ltd. (“Datong Gaogqiang”)
and Huameiao Energy, Xingtao Coal, Fengxi Coal and
Chongsheng Coal

Pursuant to the judgement issued by Pinglu District People’s
Court of Zhangzhou City dated 22 March 2019, the Group was
ordered to make immediate repayment of payable in relation
to purchases of consumables by the Group of approximately
RMB45,744,000, which including the aforesaid payable to this
supplier of approximately RMB42,925,000 and late penalty
charges of approximately RMB2,819,000. This payable, in
addition to the corresponding legal costs of approximately
RMB318,000, have already been recognised as provision and
accrued expenses included in other payables respectively in
the condensed consolidated statement of financial position
as at 30 June 2019.

Other than the disclosure above, as at 30 June 2019, the Group
was not involved in any other material litigation or arbitration.
As far as the Group was aware, the Group had no other material
litigation or claim which was pending or threatened against
the Group. As at 30 June 2019, the Group was the defendant
of certain non-material litigations, and also a party to certain
litigations arising from the ordinary course of business. The
likely outcome of these contingent liabilities, litigations or other
legal proceedings cannot be ascertained at present, but the
management of the Group believes that any possible legal
liability which may be incurred from the aforesaid cases will not
have any material impact on the financial position of the Group.
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AR S MR MR M
30 June 2019 —E—N&FXA=1H

23. CONTINGENT LIABILITIES (conminuep)

(b)

(c)

76

Financial guarantees issued

As at the end of each reporting period, the Group has issued
the guarantees to certain banks and another borrowing creditor
in respect of borrowings made by Tongmei Qinfa, an associate
of the Group. Under the guarantee, the Group that is a party
to the guarantee are jointly and severally liable for any of the
borrowings of Tongmei Qinfa from those banks and another
borrowing creditor.

The maximum liability of the Group at 30 June 2019 under the
guarantees issued is a portion of the outstanding amount of
the borrowings of Tongmei Qinfa amounting to approximately
RMB625,262,000 (31 December 2018: RMB637,710,000).

Borrowing default clause

The settlement agreement entered into between the Group and
an asset management company contained a default clause
which the Group will be required to repay the outstanding
balance of the original borrowings in the event of default.
Particulars of the settlement agreement are disclosed in note
18.
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REVIEW OF THE INTERIM REPORT

The Group’s interim report for the six months ended 30 June
2019 have not been audited but have been reviewed by the audit
committee of the Board, and by Moore Stephens CPA Limited, the
independent auditor of the Company, in accordance with Hong
Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants.

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2019, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (Cap. 571 of the Laws of Hong Kong) (the
“SF0O”)), which were required (a) to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO; (b) to be recorded in the register required to be kept
by the Company pursuant to section 352 of the SFO; or (c) to be
notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) contained in Appendix 10 to the Listing
Rules were as follows:
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OTHER INFORMATION

Ht&EH

Interests in the Company

Number of shares

RARQT zZEHE

Approximate percentage
of issued share capital
of the Company (%)

ERARERTRA
LR = BAE 2t (%)
Long Short Long Short

Name of shareholder Nature of interest positions positions positions positions
BRER A BatE #r xKBE HE KB
Ms. WANG Jianfei Beneficial Owner 100,000,000 Nil 4.01 Nil
FTaRa+ EnBEAA i i
Mr. XU Da* Beneficial Owner 93,135,251 Nil 3.74 Nil
REX & EmFEAA i s
Mr. BAI Tao Beneficial Owner 50,000,000 Nil 2.01 Nil
HEEXE EmEB A i i
Mr. FUNG Wai Shing Beneficial Owner 45,000,000 (Note 1) Nil 1.80 Nil
RN e EmEAA (BFsE1) i e
Mr. HUANG Guosheng  Beneficial Owner 500,000 (Note 2) Nil 0.02 Nil

(resigned with effect

from 3 April 2019)
EEBLE EREAA (HMtsx2) i s

(BEZZ—NF

mMA=HBEMT
Mr. LAU Sik Yuen Beneficial Owner 500,000 (Note 3) Nil 0.02 Nil
218K % & EmFEAA (B 5E3) i s
Notes: B E -

1. The beneficial interest of 45,000,000 shares includes 20,000,000 shares
that may be issued pursuant to the full exercise of the options granted to
Mr. FUNG Wai Shing under the Share Option Scheme on 30 April 2015.

2. The beneficial interest represents 500,000 shares that might be issued
pursuant to the full exercise of the options granted to Mr. HUANG
Guosheng under the Share Option Scheme on 30 April 2015. Due to Mr.
HUANG Guosheng’s resignation, the 500,000 options granted have lapsed

on 3 April 2019.

The beneficial interest represents 500,000 shares that may be issued

pursuant to the full exercise of the options granted to Mr. LAU Sik Yuen

under the Share Option Scheme on 30 April 2015.

Mr. XU Da, being a Director, is also acting as the Chairman of the Board.
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Save as disclosed above, as at 30 June 2019, none of the Directors
or chief executive of the Company had interests or short positions
in the shares, underlying shares or debentures of the Company
and its associated corporations (within the meaning of Part XV of
the SFO) which were required (a) to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO; (b) to be recorded in the register required to be kept
by the Company pursuant to section 352 of the SFO; or (c) to be
notified to the Company and the Stock Exchange pursuant to the
Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARE
CAPITAL OF THE COMPANY

As at 30 June 2019, so far as known to the Directors, the interests
and short positions of the persons, other than a Director or chief
executive of the Company, in the shares and underlying shares
of the Company as recorded in the register of interests required
to be kept by the Company pursuant to Section 336 of the SFO
were as follows:

Number of shares

OTHER INFORMATION
HitpE

BREXHBEEIN R_TE-—AFRA=
TH ARAEFHIXRSTRAEHER
ARRAMEMEBZIZE(EERESRYPESE
XVE) 2B HERODEAESFFEB(a
REBEBFLBERIEXNVEBE7IRFESD H
AAMEARARERZAH: (b)REEZ Y
BRI EB2KACERARBAEFEESE
A HC)REFZETRHAMNE ARG

KB P2 S IR R -

\_/

FTERRRAREXQAARER ZES
N

k%2

RZE-AFEXA=Z+RH BEZMA-
THALBEARRAESTHZFTRAESI)
RARBZERMDEEBRDS  RERZ S
MM EGRDEBHRLTHERARAAETHE
EZECMAZER MRR

Approximate percentage
of issued share capital
of the Company (%)
EXRABREBTREZ

R4 &8 B4 A DL (%)
Long Short Long Short
Name of Director Nature of interest positions positions positions positions
Expns BEaEME wR KRB wB KRB
Mr. XU Jihua (Note 1) Beneficial owner 14,229,610 Nil 0.57 Nil
REELEE(ME) EmnEAA = =
Interest in a controlled 1,154,000,000 Nil 46.28 Nil
corporation
REERE AR Z#ER i i
Fortune Pearl (Note 1) Beneficial owner 1,154,000,000 Nil 46.28 Nil
Y (Mat) EnEAA Eas I
Yangyuan Jintong Beneficial owner 215,000,000 Nil 8.62 Nil
Transportation
Corp. Ltd.
FREBRMRERAR EmEE A & i
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Note:

1. Mr. XU Jihua is the father of Mr. Xu Da. Mr. XU Jihua is interested in 100%
shareholding of Fortune Pearl International Limited (“Fortune Pearl”),
which in turn is interested in 1,036,000,000 Shares and 118,000,000
Shares which may be allotted and issued upon full conversion of the
perpetual subordinated convertible securities (“PSCS”) held directly by
Fortune Pearl. By virtue of the SFO, Mr. Xu is deemed to have interests in
the Shares so held by Fortune Pearl.

Save as disclosed above, as at 30 June 2019, the Company had
not been notified by any persons (other than Directors or the chief
executive of the Company) who had interests or short positions in
the Shares or underlying shares of the Company which would fall
to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which were recorded in the register
required to be kept by the Company under Section 336 of the SFO.

PLEDGE OF SHARES BY THE CONTROLLING
SHAREHOLDER

Fortune Pearl International Limited, which is wholly-owned by Mr.
Xu Jihua, the controlling shareholder, pledged 949,000,000 shares
of the Company, representing approximately 38.06% of the issued
share capital of the Company, for the purpose of securing the loans
of approximately RMB2,552,255,000 as at 30 June 2019 owed by
certain subsidiaries and an associate of the Group to a creditor.
In addition, pursuant to the debt restructuring proposal, if there is
any material change in the shareholding of the Company held by
the controlling shareholder of the Company, the creditor shall have
the right to withdraw the debt reduction and the revised repayment
schedule granted to the Group. For details, please refer to the
announcement of the Company dated 9 August 2018.
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DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Other than pursuant to the Pre-IPO Share Option Scheme, 2009
Share Option Scheme and the 2018 Share Option Scheme detailed
below, at no time during the period ended 30 June 2019 was the
Company or any of its subsidiaries a party to any arrangements to
enable the Directors to acquire benefits by means of the acquisition
of shares in, or debts securities (including debentures) of, the
Company or any other body corporate and none of the Directors,
their spouses or children under the age of 18, had any rights to
subscribe for securities of the Company, or had exercised any
such rights.

SHARE OPTION SCHEMES

The Company has adopted a Pre-IPO Share Option Scheme, a
Share Option Scheme on 12 June 2009 (the “2009 Share Option
Scheme”) and a Share Option Scheme on 27 June 2018 (the “2018
Share Option Scheme”). The principal terms of these option
schemes are as follows:

Pre-IPO Share Option Scheme

Pursuant to the sole shareholder’s written resolutions passed on
12 June 2009, the Company adopted the Pre-IPO Share Option
Scheme whereby employees and directors of the Group were
granted the rights to subscribe for Shares on the same day.

The purpose of the Pre-IPO Share Option Scheme is to recognise
the contribution by certain employees towards the growth of the
Group and/or the listing of the Shares on the Stock Exchange.
The principal terms of the Pre-IPO Share Option Scheme are
substantially the same as the terms of the Share Option Scheme,
except that:

(i) the exercise price per share; and

(if) the total number of Shares which may be issued pursuant to
options granted under the Pre-IPO Share Option Scheme.

Save for the options which have been granted under the Pre-IPO
Share Option Scheme, no further options will be offered or granted
under the Pre-IPO Share Option Scheme, as the right to do so
has been terminated upon the listing of the Shares on the Stock
Exchange.
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Set out below is further information on the outstanding options
granted under the Pre-IPO Share Option Scheme as at the date
of this report:

Number of share options outstanding

JiN
i
==
B

1

]

I
|

A R K2R E AR
it

Ex
=

B M RTEERENE— S
|

Approximate

percentage
HARTRZEREHE of issued
At Lapsed At Exercised share capital
1 January during 30 June price of the
Name Date of grant 2019 the period 2019 HKD Exercise period Company
EARH
RZB-N¥ RZB-N% THE ERATRA
& REAH -B-B REAX¥™ KAZ=tH Brn TEBR BREDH
Employees 12 June 2009 4,800,000 (4,800,000) - 1.26 12 June 2009 to 0.27
11 June 2019
k& = “ERhE
~ATZH ~ATZAE
—Z-NF
~A+T—H
Total 4,800,000 (4,800,000) - 0.27
At
Notes: B 5

1. The exercise price per share is HKD1.26 per share.

2. Each option granted under the Pre-IPO Share Option Scheme has a
vesting period of one to three years commencing from 3 July 2009, being
the date on which the Shares commenced trading (“Listing Date”) on the
Stock Exchange. The Company has no legal or constructive obligation to
repurchase or settle the option in cash. The option granted are valid for
a period of 10 years from 12 June 2009 to 11 June 2019.

3. Each of the grantees to whom options have been granted under the Pre-
IPO Share Option Scheme will be entitled to exercise:

(a) 30% of the total number of the options from the expiry of the first
anniversary of the Listing Date;

(b) 30% of the total number of the options from the expiry of the
second anniversary of the Listing Date; and

(c) 40% of the total number of the options can be exercised from the
expiry of the third anniversary of the Listing Date.

The fair value of options granted under Pre-IPO Share Option
Scheme was determined using the “Binomial Option Pricing Model”.
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The significant inputs into the model were:

e risk-free rate of return — 3.029% per annum;

e forecast fluctuations in share price — 56%; and
e forecast dividend yield — 1.50% per annum.

Based on the inputs above to the “Binomial Option Pricing Model”,
the total fair value of the outstanding options as at the grant date
(i.e. 12 June 2009) was HKD7,650,000.

The “Binomial Option Pricing Model” is designed to assess the fair
value of options and is a common choice among various option
pricing models for assessing the fair value of options. The value of
the options depends on the valuation arrived at based on certain
subjective assumptions on variables. Any changes in the variables
used may cause a substantial effect on the assessment of the fair
value of the options.

Share Option Scheme

On 12 June 2009, the Company adopted the 2009 Share Option
Scheme which shall be valid and effective for a period of ten years
commencing from 12 June 2009. The Company has terminated the
2009 Share Option Scheme and adopted the 2018 Share Option
Scheme pursuant to a resolution passed by the Shareholders at the
general meeting on 27 June 2018. The 2018 Share Option Scheme
shall be valid and effective for a period of 10 years commencing
from 27 June 2018. No further options can be granted pursuant
to the 2009 Share Option Scheme. Nonetheless, options granted
prior to the termination of the 2009 Share Option Scheme shall
continue to be valid and exercisable in accordance with the rules
of the 2009 Share Option Scheme. No share options had been
granted under the 2018 Share Option Scheme since its adoption.
The major terms of the 2009 Share Option Scheme and the 2018
Share Option Scheme (collectively, the “Share Option Schemes”),
which are substantially the same, are set out below.
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The purpose of the Share Option Scheme is to provide incentive
or reward to eligible persons (including full time or part time
employees, executive, non-executive directors and independent
non-executive directors of our Group) for their contribution to, and
continuing efforts to promote the interests of, the Company and
to enable the Company and its subsidiaries to recruit and retain
high-caliber employees.

The subscription price shall be a price determined by the Directors,
but shall not be less than the highest of (i) the nominal value of the
share; (ii) the closing price of the shares on the date of the offer;
and (iii) the average closing price of the shares for the five trading
days immediately preceding the date of the offer.

The total number of Shares issued and which may be issued upon
exercise of the options granted to an employee in any 12-month
period shall not exceed 1% of the Shares in issue. Any further grant
of options in excess of this limit shall be subject to the approval of
shareholders in a general meeting.

An option may be exercised at any time during a period to be
determined by the Board, which shall not in any event exceed ten
years from the date of grant. The Share Option Scheme does not
specify any minimum holding period. The acceptance of an offer
must be made within 30 days from the date of offer with a non-
refundable payment of HKD1.00.

On 17 January 2012, the Company has granted share options (the
“Options”) to subscribe for a total of 20,751,196 new ordinary
shares of the Company under the 2009 Share Option Scheme to
15 eligible participants of the 2009 Share Option Scheme at the
exercise price HKD1.50 per share (which represents the highest
of (i) the closing price of HKD1.50 per Share as stated in the
Stock Exchange’s daily quotation sheet on the date of grant; (ii)
the average closing price of HKD1.392 per Share as stated in the
Stock Exchange’s daily quotation sheets for the 5 trading days
immediately preceding the date of grant; and (iii) the nominal
value of HKDO0.10 per Share). The Options are valid for a period
of 10 years from 17 January 2012 to 16 January 2022. None of the
Grantees is a director, chief executive or substantial shareholder
of the Company or an associate (as defined in the Listing Rules)
of any of them.
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The Options may be exercisable at any time during the option
period, provided that the maximum number of Options which each
Grantee is entitled to exercise at the below period shall not exceed:

(a) in respect of the period from 17 January 2012 to 16 January
2013, 40% of the total number of Options granted to him;

(b) in respect of the period from 17 January 2013 to 16 January
2014, 30% of the total number of Options granted to him; and

(c) in respect of the period from 17 January 2014 to 16 January
2015, 30% of the total number of Options granted to him.

On 30 April 2015, the Company has further granted Options
to subscribe for a total of 157,500,000 new ordinary shares of
the Company under the 2009 Share Option Scheme to eligible
participants of the 2009 Share Option Scheme at the exercise price
HKDO0.485 per share (which represents the highest of (i) the closing
price of HKDO0.485 per share as stated in the Stock Exchange’s
daily quotation sheet on the date of grant; (ii) the average closing
price of HKDO0.484 per share as stated in the Stock Exchange’s
daily quotation sheets for the 5 trading days immediately preceding
the date of grant; and (iii) the nominal value of HKDO0.10 per share).
The Options are valid for a period of 10 years from 30 April 2015 to
29 April 2025. Among the total of 157,500,000 Options granted at
the date of grant, 1,500,000 Options were granted to the Directors,
and 156,000,000 Options were granted to eligible participants who
were not directors, chief executive or substantial shareholders of
the Company, nor an associate (as defined in the Listing Rules)
of any of them. Among the eligible participants of 156,000,000
Options granted, two eligible participants with 22,000,000 Options
granted to them were subsequently appointed as Director on 12
April 2017. Among the 23,500,000 Options granted to Directors,
3,000,000 Options were lapsed upon resignation of Directors on
4 May 2018, 21 September 2018 and 3 April 2019.
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The Options may be exercisable at any time during the option
period, provided that the maximum number of Options which each
Grantee is entitled to exercise at the below period shall not exceed:

(a) in respect of the period from 30 April 2015 to 29 April 2016,
40% of the total number of Options granted to him;

(b) in respect of the period from 30 April 2016 to 29 April 2017,
30% of the total number of Options granted to him; and

(c) in respect of the period from 30 April 2017 to 29 April 2018,
30% of the total number of Options granted to him.

The fair value of options granted on 17 January 2012 and 30 April
2015 under 2009 Share Option Scheme respectively was determined
using the “Binomial Option Pricing Model”. The significant inputs
into the model were:

e risk-free rate of return — 1.51% and 1.64% per annum
respectively;

e forecast fluctuations in share price — 55.31% and 53.89%
respectively; and

e forecastdividendyield —2.11% and 0% per annum respectively.

Based on the inputs above to the “Binomial Option Pricing Model”,
the total fair values of the outstanding options as at the grant
date (i.e. 17 January 2012 and 30 April 2015 respectively) was
approximately HKD11,642,000 and HKD28,667,000 respectively.
The “Binomial Option Pricing Model” is designed to assess the fair
value of options and is a common choice among various option
pricing models for assessing the fair value of options. The value of
the options depends on the valuation arrived at based on certain
subjective assumptions on variables. Any changes in the variables
used may cause a substantial effect on the assessment of the fair
value of the options.
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Set out below is further information on the outstanding options
granted under the 2009 Share Option Scheme as at the date of

OTHER INFORMATION
HitpE

WARE B BB T AE MR
B IR 1 0 5 R 7 18 B BB B0 2 — 5 B R L

this report: (RN
Approximate
Number of share options outstanding percentage
HATEZBREHE of issued
At Lapsed At  Exercised share capital of
Category/Name 1 January during 30 June price the Company
of participant Date of grant 2019 the period 2019 HKD  Exercise period (%)
S R BRAE
28% ZE-hE ZE-nE  TRE BERATRE
R/ % RiAH -A-B RER%% A~A=tH Br fTRH BB DL (%)
Executive Directors
YnES
Mr. FUNG Wai Shing 30 April 2015 20,000,000 - 20,000,000 0.485  30/04/2015 to 29/04/2025 0.80
BEKEE —_T-1% “Z-RfMA=TRE
MA=+A “E_h¥MAZTAA
Independent non-executive
directors
BUFHTES
Mr. HUANG Guosheng 30 April 2015 500,000 (500,000) - 0.485  30/04/2015 to 29/04/2025 0.02
(resigned with effect from
3 April 2019)
EEBLE(E_2-NE _Z-If _E-IfMA=TRE
MA=AREE) MA=TH ZE-REMAZTAA
Mr. LAU Sik Yuen 30 April 2015 500,000 - 500,000 0.485  30/04/2015 to 29/04/2025 0.02
AHREE “%-1% —E-LEMA=THE
mA=+A “E_REMAZTAA
Sub-total /)&t 21,000,000 (500,000) 20,500,000 0.86
Employees 17 January 2012 4,076,127 - 4,076,127 150 17/01/2012 to 16/01/2022 0.19
Eg —E-CF “Z-“Ff-f+tHZE
—A++tH ZEZZ§-AtAH
30 April 2015 76,000,000 - 76,000,000 0.485  30/04/2015 to 29/04/2025 3.57
ZE-1% “E-LEMA=THE
MA=+H “E_R¥MAZTAR
Sub-total /)& 80,076,127 - 80,076,127 3.76
Total & &f 101,076,127 (500,000) 100,576,127 4.62
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OTHER INFORMATION
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OTHER INFORMATION

No options were granted, exercised or cancelled during the six
months ended 30 June 2019. As at the 30 June 2019, the total
number of share options outstanding is 100,576,127.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

During the six months ended 30 June 2019, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any listed
securities of the Company.

CORPORATE GOVERNANCE CODE

The Company has complied with the applicable code provisions
in the Corporate Governance Code (the “Code”) as set out in
Appendix 14 to the Listing Rules throughout the six months ended
30 June 2019.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
10 to the Listing Rules as the code of conduct regarding the
Directors’ securities transactions. Having made specific enquiries
of all the Directors, the Company confirmed that they have complied
with the Model Code throughout the six months ended 30 June
2019.
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H fih & ¥
BE-_Z—NEXA=+HIE@EA  #
EEH TEXFHENERE - R
—LERNRA=1+H AARTEHBREER
81 5100,576,12717 °
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BE_ZT-AFARA=THLEREAR &
AEIEEEMNMNBARBERE HEX
BERARAMEMR ETHE

TtEERTAH
KARRBZEZ_ZE—NFEFA=Z+HIER
1Iﬁ|9ﬂ — BB R AN+ WA
ZOEERTAUITFHNDZERSEIMEX -

EEETREZRENEETA

RARIEERMA R AW+ FHaRE
SHCEREFETESFXINIT AT
RO2RBEFFLERETERNR XA HE
REERBEE_Z—NLFAAA=Z+THLR
BAR—BEEFFRESFE -



@ -

.. _Ezm
QINFA GROUP

www.ginfagroup.com



	COVER
	CONTENTS
	CORPORATE INFORMATION
	BUSINESS AT A GLANCE
	MANAGEMENT DISCUSSION AND ANALYSIS
	BUSINESS OUTLOOK
	AUDITOR’S REPORT
	CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
	CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
	CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
	NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
	OTHER INFORMATION
	BACK COVER



